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31 7T, 2006 @Y fearfa & SIER go-ux
BALANCE SHEET ASAT 31st MARCH, 2006

(000's BTE TT € Omitted)

STET @I 9T Asat 9T Asat
Shedule 31-03-2006 31-03-2005
No w. (Rs) %. (Rs)
I Uit ST dgaTg I.  CAPITAL AND LIABILITIES
LSl Capital 1 4881419 4881419
SRt ST et Reserves & Surplus 2 44957464 39767287
SRRt Deposits 3 939320317 788214379
I Borrowings 4 58939102 59619537
o) é‘q?ﬂﬁ REIRICEIEE Other Liabilities and Provisions 5 74644442 57299213
1SS TOTAL 1122742744 949781835
. emfeat ll. ASSETS
I o1 S # Cash and balances with
T I I Reserve Bank of India 6 55884159 39047232
BT T W T T W Balances with Banks and
TAT 37T T=T 9T U G money at call and short notice 7 58575686 36215273
T Investments 8 317817542 286863210
st Advances 9 651737444 555283868
ST ST Fixed Assets 10 8099659 8141756
R, — Other Assets 11 30628254 24225496
e TOTAL 1122742744 949781835
ST Sgant Contingent Liabilities 12 828104962 797725188
I & fow faer Billsfor Collection 61540547 52723267
FIR AT T ST Jor-U BT AR MR |
The Schedules referred to above form an integral part of the Balance Sheet.
Soper faferarm il 1949 7 T ST o B T ITUR Jo-07 4R fmar TR |
The Balance Sheet has been prepared in conformity with Form ‘A’ of the Third Schedule to the Banking Regulation Act, 1949.
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31 W, 2006 St Fearfer & STTER oTe T& 1 @ (000's B2 T & Omitted)
PROFIT AND LOSSACCOUNT FOR THE YEAR ENDED 31st MARCH, 2006 '

3T T auiq Year ended  @HId Year ended

Schedule 31-03-2006 31-03-2005
No %. (Rs) %. (Rs)
.3 I.  INCOME
o e Interest earned 13 70286977 60315267
T AT Other income 14 11843798 11557950
g
TOTAL 82130775 71873217
I === Il. EXPENDITURE
ZERCEIREIRIE) Interest expended 15 43967194 37946398
EEISERRECR Operating expenses 16 21151376 19323245
TEY 3 ST fermd Provisions and Contingencies 9997852 11203101
K3 TOTAL 75116422 68472744
. s . PROFIT
Tt 7 fraa @re Net Profit for the year 7014353 3400473
ST AT Profit brought forward 2200000 0
SIS TOTAL 9214353 3400473
Iv. fafr=mr IV. APPROPRIATIONS
LA SR b T Transfer to Statutory Reserve 1800000 900000
3T 9T 9 ST STaT Transfer from Investment Fluctuation Reserve (3217591) (2200000)
T ARFA(T T T Transfer to Revenue Reserve 2897410 768402
TSl ST T Sfaeor Transfer to Capital Reserve 199669 625218
AT AT (AT Y Wiga) Interim Dividend (including dividend tax) 0 551096
T Sffcer T (@i R 9Ra) Proposed Fina Dividend ( including dividend tax ) 1667274 555757
ST T, 1961 T 9RT 36(1) Special Reserve u/s Sec 36(1) (viii)
(viiiy & 3t fazw eRfafa of Income Tax Act, 1961 450000 0
AT FE @I A 9 Balancein Profit and Loss Account 5417591 2200000
g ‘ . TOTAL 9214353 3400473
He YU EC) aq. ifa= Significant accounting policies 17
@l X frwforar Notes forming part of accounts 18
ufg 3R I (7)) Earnings Per Share (Rs.) 14.39 6.98

HY AT T ST TN TS T G T A ST |

The Schedules referred to above form an integral part of the Profit and Loss Account.

e oo srfafem 1040 w1 T ST & BT S’ T STER A1 TE T TR fFA TR |

The Profit and Loss Account has been prepared in conformity with Form ‘B' of the Third Schedule to the Banking Regulation Act, 1949.
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qe-U &t Srggfera (000's BT T & Omitted)
SCHEDULESTO THE BALANCE SHEET
T As at T9T Asat
31-03-2006 31-03-2005
%. (Rs) %. (Rs)
YT - 1 : gair SCHEDULE -1 : CAPITAL
R
AUTHORISED
T ¥ 10 % 150,00,00,000
T 150,00,00,000 Equity Shares of Rs.10 each 15000000 15000000
$ferdt 3 ST SR s by
T it arfres ISSUED AND SUBSCRIBED
48,85,80,000 SfFaat ¥X (forrq e 48,85,80,000 Equity Shares (Previous year 48,85,80,000)
48,85,80,000) /T % WoER TR 9T of Rs.10 each including 33,85,80,000 Equity Shares
F. 10 F 33,85,80,000 AT SRR (AT (Previous year 33,85,80,000) of Rs. 10 each fully paid up
¥ 33,85,80,000) ST &, 33858 T & 2 amounting to Rs. 338.58 crores (Previous year
(ot %, 33858 av'ﬁ'sf) Rs. 338.58 crores) held by Central Government; 4885800 4885800
FT TOTAL 4885800 4885800
e gt PAID-UP CAPITAL
48,74,00,200 EfeFaret ¥R (famma o 48,74,00,200 Equity Shares (Previous year 48,73,99,600 )
48,73,99,600 T ¥. 10 & TUTd: I&T of Rs.10 each fully paid-up. 4874002 4873996
SIS CURDTY Add: Shares forfeited 7417 7423
T TOTAL 4881419 4881419
STIYE - 2 : IRRGET SR SWRAW  SCHEDULE -2 : RESERVES & SURPLUS
|. oA sTferferat I. Statutory Reserve:
A Opening Balance 15451686 14551686
@ T F SR TR Additions during the year 1800000 900000
?ﬁg m TOTAL (1) 17251686 15451686
[, g sferat Il. Capital Reserves :
T) T STRfafd A) Revaluation Reserve :
AT Opening Balance 1656126 1743240
/() FHERH (e et <) Add / (Less): Adjustments (Refer note below) 354 198
T : AW T B G H GRS Less. Depreciation on account of revaluation
TR & HROT TG adjusted to Profit and Loss Account 82946 87312
(@ = Sie Total of (A) 1573534 1656126
EER B) Others
) g / faea ™ anfue i) Surplus on Amalgamation/ Merger
CEENML) Opening Balance 0 201275
HATE T TR H STR0T Less: Transfer to Revenue Reserve 0 201275
; . 0 0
if) ‘E'as T ol fershl T e ii) Profit on sale of Investments - “Held to Maturity”
“qfaerear Tek i
MY Opening Balance 1316951 691733
S T T | T SR0T Add: Transfer from Profit and L oss account 199669 625218
1516620 1316951
iii) o e T sTRfafa iii) Foreign Currency Trandation Reserve
T Opening Balance 2571143 0
sﬁ:é: TG A 115 ITTAR Add: Transfer from other Liabilities& Provisions 0 2856575
37 S TH AR ¥ ST as per Accounting Standard 11
ST/ (sem)-oref a5 T Add/ (Less) : Adjustments during the year (Net) (78309) (285432)
AT () 2492834 2571143
e (a) Total of (B) 4009454 3888094
e (1) TOTAL (1) 5582988 5544220
[11. ST [1I. Share Premium :
T Opening Balance 5235367 5235362
e =T IR T e Add: On forfeited shares annulled 2 5
Sl TOTAL (I11) 5235369 5235367
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Jor-u st sTggfert (000’s B T & Omitted)
SCHEDULESTO THEBALANCE SHEET
JYgT As at JYqT As at
31-03-2006 31-03-2005
%. (Rs) %. (Rs)
T - 2 : AT ST AR (I) SCHEDULE -2 : RESERVES & SURPLUS (contd.)
|V.m3ﬁ'¥31?1311'{f§3ﬁﬁ IV. Revenue and Other Reserves :
) TeTE ITRfft i) Revenue Reserve :
CERIL Opening Balance 8118423 6999358
IS qRifeRe TR % o svfafte waeme Add: Excess provision for dividend written back. 0 15799
wie:foe ® qf'ﬁ IRfEfg-faeg w3 Add: Transfer from Capital Reserve-Surplus on Merger 0 201275
TS/(FETE): FHESH ({9 & g i ) Add / (Less): Adjustments (Refer note below) 3997 2242
SE ot & I uftaeT Add: Additions during the year 2897410 768402
SIS : SRS IRFAMT & FaoT Add: Transfer from contingency Reserves 0 131347
TS 1V (i) Sub-total of 1V (i) 11019830 8118423
i) et se-ag RfEfa ii) Investment Fluctuation Reserve :
SRRl ' ‘ Opening Balance 3217591 5417501
qaTd o Td B et T A LessTransfer to Profit & Loss Appropriations
(TG 18 = faueit 2 <w) (Refer Note 2 of Schedule 18) 3217501 2200000
TS 1V (i) Sub-total of IV (ii) 0 3217591
iii) 3TeRfEe TRfEfT iii) Contingency Reserve :
AT Opening Balance 0 375000
I ; ToTE Td 31 SR Taar &1 fawor Less: Transfer to Revenue & other reserves 0 131347
EICIEN BT B Ft E-2 @ A Adjustment on account of shortfall in D2 Plus scheme
o A & HOT JHEST of BOI Mutual Fund 0 243653 @
3ITSE 1V (jii) Sub-total of V(i) 0 0
iv) 3TET fuf 1961 T &7 iv) Special Reserve u/s Sec 36(1)(viii) of
36(1) (viii) o SFata favm smefafa Income Tax Act, 1961 450000 0
Eﬁg v TOTAL (1V) 11469830 11336014
V. SH-gIE ¥ 3w V. Balancein Profit and Loss Account : 5417591 2200000
Trﬁg‘ (I ‘ﬁ'V) TOTAL (I TOV) 44957464 39767287

AT TE FHERE 31 A T yEfd fafee e W faee wmer ¥ gefua et o ufiady o %R R,

Note: The adjustments are on account of conversion of figures relating to foreign branches at the rates of exchange prevailing asat 31st March.

ST - 3 : FHRIRET
T |, wRrSEr
i) S
i) =¥
Srg (1)
[l. o ser ST
11, =T
eI
i) =Y
e (I11)
srs @ [, 11, 111)

o i) WA H e i SRt
i) ¥R o TeT M@ i SR
g (df)

SCHEDULE -3 : DEPOSITS
A. |. Demand Deposits:
i) From Banks
ii) From Others

TOTAL (1)

II.  Savings Bank Deposits

[1l. Term Deposits :
i) From Banks
ii) From Others

TOTAL (Il
TOTAL A(l, 11, 111)

Deposits of branchesin India
ii)  Deposits of branches outside India

TOTAL (B)

3031854 2091781
71033822 58890762
74065676 60982543
254861648 211318066

28001891 33134970
582391102 482778800
610392993 515913770
939320317 788214379
778503622 657816265
160816695 130398114
939320317 788214379
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ToH-0F <t Irggferat (000's BTE T & Omitted)
SCHEDULESTO THE BALANCE SHEET
q9qT Asat JAT Asat
31-03-2006 31-03-2005
%. (Rs) %. (Rs)
313'93'1 4 : 3°RX SCHEDULE - 4 : BORROWINGS
. A ¥ SER I. Borrowingsin India:
) R e S i) Reserve Bank of India 0 0
DEEEEL] ii) Other Banks 803070 11793753
iii) 3T TR 3R st iii) Other Institutions and Agencies 14661740 12491061
g (1) Total (1) 15464810 24284814
|. WA % qET ¥ AR Il. Borrowings outside India 43474292 35334723
s (1, 1) Tota (I, 11) 58939102 59619537
FIL Firferd qfqyd 9T Secured borrowingsincluded in above 0 8246610
SRR - 5 : A STATG SHEIR  SCHEDULE - 5: OTHER LIABILITIESAND PROVISIONS
l. @7 fo= I.  Bills Payable 11457944 12447912
I, ofR-HEed THENE - (TF) 1. Inter-office adjustments (net) 2624149 2471482
[, Seye =t 1. Interest accrued 4486228 2921969
V. 9Ra GTehr § WTe o7 %07 IV. Subordinated Loan from Government of India 3482200 3482200
V. sfaufefed i oedds S S8 V. Unsecured Non-convertible Redeemable Bonds
f= 1l TSt % feu ot ) (Subordinated for Tier-11 Capital)
(o) 86 WY Frfw : HTat - 1999 (8) 86 Monthsissue: Feb - 1999 3385000 3385000
(@) 76 =9 fig : fewmw - 2000 (b) 76 Monthsissue : Dec - 2000 2000000 2000000
() 63 7 ffs : waRY - 2002 (c) 63 Monthsissue: Feb - 2002 1600000 1600000
() 90 g frfw : Tam - 2002 (d) 90 Monthsissue: Nov - 2002 4500000 4500000
(®) 123 7 fig : et - 2004 (6) 123 Monthsissue : Jan - 2004 3500000 3500000
() 121 W friw ;= - 2004 (f) 121 Monthsissue: Mar - 2004 2000000 2000000
(®) 111 719 g ®aw - 2005 (@) 111 Monthsissue: Feb - 2005 3000000 3000000
() 115 =9 i : faew - 2005 (h) 115 Monthsissue : Sept - 2005 7500000 0
@) 123 ArE {17 : A1 - 2006 (1) 123 Monthsissue : March - 2006 2000000 0
VI. = VI. Others 23108921 15990650
g TOTAL 74644442 57299213
ST - 6 : Tehe) T WA SCHEDULE - 6: CASH AND BALANCESWITH
fisd dem A 2w RESERVE BANK OF INDIA
. g%ﬁ_{ﬁ =t 9 s |- Cashinhand 2845303 2447455
i El) (including foreign currency notes and gold)
II.WW@E‘&W 1. Balanceswith Reserve Bank of India :
i) = @ # i) In Current Account 53038356 36599777
ii) o @l ¥ ii)  In Other Accounts 0 0
g (l) TOTAL (I1) 53038856 36599777
s (,11) TOTAL (I, I1) 55884159 39047232
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LGERERCIECREIRRI

SCHEDULESTO THEBALANCE SHEET

(000'sBTE T E Omitted)

TAT Asat TAT Asat
31-03-2006 31-03-2005
%. (Rs) %. (Rs)
ST - 7 : Skl W AT T WT SCHEDULE - 7: BALANCESWITH BANKS& MONEY AT
T 3 YT W T 8 SHORT NOTICE
l. Wﬁ I. IniIndia :
i) det ¥ AW i) Balances with Banks
) = @it H a) in Current Accounts 2283141 1706314
@) I S A b) in Other Deposit Accounts 9606794 17420537
ii) W W SR ST o R o ii) Money at call and short notice
%) do1 % T a With Banks 16322950 2350000
@) 37w | b) With Other Institutions 0 0
s (1) TOTAL (1) 28212885 21476851
”-W%W. . Il. Outsidelndia :
) =g A N i) In Current Accounts 1334904 1607887
i) e E‘?ﬁff i) In Other Deposit Accounts 26920896 12845407
i) T W ST ST FoA WA iii) Money at call and short notice 2107001 285128
e (l) TOTAL (1) 30362801 14738422
s (1, 1) TOTAL (I, 1) 58575686 36215273
gt - 8 : e SCHEDULE - 8 : INVESTMENTS
|. o o fasr I. Investmentsin India:
i) &R gﬁqﬁ'qﬁ' T * i) Government Securities * 219290250 191485537
ii) o= STHIfea wfayfaar & ii) Other approved Securities 8125175 8298893
iii)grRt iii) Shares 2479868 2300097
iv) fes=rT 3iiT st & iv) Debentures and Bonds 28785912 30947275
V) TERT S S FEAr S # v) Subsidiaries and Associates 1728612 1728612
i) o= vi) Others 3105845 3288992
s (1) TOTAL (1) 263515662 238049406
TR HeT &. 266322449 Gross Rs.266322449
(femrar = . 239989876) (Previous year Rs.239989876)
T : YeAGTH &.2806787 Less: Depreciation Rs2806787
(ferma o %.1940470) (Previous year Rs.1940470)
* it « % 33.44 FUS (T * Includes :Rs.33.44 Cr. (Previous year Rs.858.19 Cr. )
?ﬁ . 858.19 S) face value Rs. 30.00 Cr. (Previous year Rs. 793.05 Cr.)
3ifehd 9o ®. 30.00 FE (G o pledged with Clearing Corporation of India.
¥. 793.05 FT8)
TR TR e o g e 8.
||, e & ameT T I. Investments outside India :
i) SR gﬁq;ﬁ'qﬁ' k=) i) Government Securities (includinglocal authorities) 11985437 11646476
(X TfYeRToT Tfed) N
i) s/ st 3 ii) Other Investments 42316443 37167328
Srg (1) TOTAL (11) 54301880 48813804
T 54457617 (T T ©.48922673) Gross Rs.54457617 (Previous year Rs.48922673)
T : g™ @ fama g2-55 less depreciation and exchange fluctuation
%.155737 (fa o %.108869) Rs.155737 (Previous year Rs. 108869)
S (1 1) TOTAL (1, 11) 317817542 286863210
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gor-Ua bl Srggfe (000's BTE T & Omitted)
SCHEDULESTO THE BALANCE SHEET
9T Asat 9T Asat
31-03-2006 31-03-2005
%. (Rs) %. (Rs)
ST - 9 : AA SCHEDULE - 9 : ADVANCES
T i) W R T SR g faw A. i) Bills Purchased and Discounted 81237954 68659756
ii) ToE IUR, SAERETE A AT ii) Cash Credits, Overdrafts and
W gfaaed &
Loans repayable on demand 324511074 274724205
jii) et wwor
iii) Term Loans 245988416 211904907
g (@
TOTAL (A) 651737444 555288868
ot it =ht faawor _
B. Particulars of Advances:
i) W eTfETEr ST i _ .
G T8 T W W IR %) i) Secured by tangible assets 437870865 359238642
. ) (includes advances against Book Debts)
i) Sor/areR Feamyfaat ST gRfea )
ii) Covered by Bank/Government Guarantees 99585059 90529263
i) Smtere iii) Unsecured 114281520 105520963
Gl
s @ TOTAL (B) 651737444 555288868
. At st Yerar FtfeRTuT -
C. Sectoral Classification of Advances:
| e & sifim I. Advancesin India
i) e W & i) Priority Sector 205312105 158760458
ii) WS & i) Public Sector 72170866 76072601
i) ¥ iii) Banks 202599 195949
iv) ¥ iv) Others 250226754 189984129
S (-1 Total (C-1)(i,jiii jv) 527912324 425013137
||, 9 o aeT T Il. Advances outside India :
i) e gRT < i) Duefrom Banks 28675178 22499734
i) 3T T ii) Due from others
%) oy feu T 3T EFCT & a) Bills Purchased and Discounted 31539383 29095643
@) Trfes w0 b) Syndicated Loans 12208513 16865124
) 3 ¢) Others 51402046 61815230
g (@i-11) TOTAL (C-II) 123825120 130275731
S @1, W-11) TOTAL (C-1, C-11) 651737444 555288868
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qor-0 <t Srggferal (000's BIE T & Omitted)
SCHEDULESTO THEBALANCE SHEET ’
JYgT As at JYqT As at
31-03-2006 31-03-2005
%. (Rs) %. (Rs)
ST - 10 : 3T At SCHEDULE - 10 : FIXED ASSETS
|. ufEx I.  PREMISES :
AT AT T Opening Balance at cost 4742040 4547207
o TR YRA / FHESH Additions /Adjustments during the year 398267 194833
;‘3 qﬁ‘;ﬁa; SR e/ TS Less: Deductions/ Adjustments during the year 1631 0
NS Sub-total 5138676 4742040
T TG HT THeAT IR F HROT .
: & O'EI?W Addition to date on account of
\‘512'?'1' T AeE E revaluation credited to revauation reserve 3072865 3072511
¥ T ¥.1499331 HEd-TT a9 F Less: Depreciation to date (including Rs.1499331
F1 4163845 on account of revaluation - Previous year Rs.1416384) 2609826 2382597
(1) TOTAL (1) 5601715 5431954
|1. or=T ar<ret st Il. OTHER FIXED ASSETS :
(T e 3T fherger wftfed €) (including Furniture and Fixtures)
I AT T Opening Balance at cost 7935447 6979678
Additions /Adjustments during the year 757105 1111920
& S UREHT / e dditions /Adj during th
i & IR wHelfaEr / THESH Less: Deductions/ Adjustments during the year 164141 156151
gq_shg Sub-total 8528411 7935447
T 39 aE F AR Less: Depreciation to date 6137227 5451552
Fre ) B TOTAL (1) 2391184 2483895
@ |11 o i s I1l. CAPITAL WORK IN PROGRESS 106760 225907 @
e, 11, 111) TOTAL (1,11,111) 8099659 8141756
TG - 11 : 3T et SCHEDULE - 11 : OTHER ASSETS
T ST I.  Interest accrued 6827995 6174682
[I. fW %W § TS FY/E@ R ST ™ F |1, Tax paid in advance/tax deducted at source (net) 16297664 11851605
1. orEe gt 3T @ 1. Stationery and Stamps 18606 18027
V. STRIfTT T ST IV. Deferred Tax Assets 245614 350700
V. I V. Others 7238375 5830482
e TOTAL 30628254 24225496
aqgiﬁ 12 : STehfeeh TIATd SCHEDULE - 12 : CONTINGENT LIABILITIES
¥ o foew w5 w0 6 70 A l. Claims against the Bank not acknowledged as debts 3986313 2650058
W Te fomar T 7
I e o R o W 1. Liability for partly paid Investments 3200 3200
. sepmar aer fafme gfaeret & I11. Liability on account of outstanding forward exchange
FRUT AT contracts 528782205 512848313
IV. Tugeh! &t 3T ¥ & T Rfeat IV. Guarantees given on behalf of Constituents :
) 9§ a Inindia 54838551 39205097
@) 9IRA F T b) Outside India 20408307 19037267
V. THR, TBiT T 37 e V.  Acceptances, endorsements and other obligations 59326866 58699693
VI. =S ST FT 3T ‘;‘55‘ VI. Interest Rate Swaps 160333701 164734825
Vil iré??:j 3 b A VII. Other items for which the Bank is contingently liable 425819 546735
e TOTAL 828104962 797725188
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T o B @i shi gt (000's BTE T & Omitted)
SCHEDULESTO PROFIT AND LOSSACCOUNT
a§{d For the aETd Asat
Year Ended Year Ended
31-03-2006 31-03-2005
%. (Rs) %. (Rs)
ST - 13 : 3id =& SCHEDULE - 13 : INTEREST EARNED
. 1fri/fafma & ) =s/ag I.  Interest/Discount on advances/bills 45729759 36158510
1. frestt & o [1.  Income on Investments 21612899 21271869
1. ¥t fistd s & = 3T I11. Interest on balances with Reserve Bank of Indiaand
3 ITT-d fafeat uT =St other inter-bank funds 1862860 2308948
V. 3 . Others
IV. Oth 1081459 575940
SIS TOTAL 70286977 60315267
W- 14 : AT SCHEDULE - 14 : OTHER INCOME
I e, fafmg et <emdt I.  Commission, exchange and brokerage 5189914 4500002
. fos & fasmg W - Il. Profit on sale of Investments - net 1140936 1802288
1. 9ff, et oK o=y smfeat I11. Profit on sale of land, buildings and other assets - net 2737 2371
% fasa ™ H-3AS IV. Profit on exchange transactions - net 1823140 2234018
V. faf g ToeRRl W am9-3& V. Income earned by way of dividends etc., from subsidiaries/
V. TETTF SR /AT S companies and/or joint ventures 11806 156326
ST § A SE % ¥ H O S VI Miscellaneous Income 3675265 2862945
V. fafay $
s TOTAL 11843798 11557950
YT - 15 : =T feRAT AT S SCHEDULE - 15 : INTEREST EXPENDED
|. SRR TS I.  Interest on Deposits 34982393 31367803
Il el fesret dan/ 1. Interest on Reserve Bank of India/ inter-bank borrow 3619369 3036793
e & - . Interest on Reserve Bank of India/ inter-bank borrowings
111, T gl 311'{341’(@ 3HIE T T I11. Interest on subordinated debts, IRS etc. 2928828 2043606
A SR T S (1 + 1+ 1) Interest Pay out (I +11+111) 41530590 36448202
3T IREieT = - fawr Others: Amortisation expenses - Investments 2436604 1498196
wg TOTAL 43967194 37946398
TG - 16 : TREATEATT =T SCHEDULE - 16 : OPERATING EXPENSES
| I 3T W oK ST fou T l. Payments to and provisions for employees 13281316 12632088
Ii T Eb'{‘gi‘}ﬁ'{' foreTet 1. Rent, Taxes and Lighting 1512642 1448301
“i 207 ;’ﬁ_{. rET T I11.  Printing and Stationery 295964 285339
IV. ForRTT 3R T IV.  Advertisement and Publicity 137475 148844
v ' Y5 51 gufy w7 TR V. Depreciation on Bank’s property 1050227
’ WWW@WW Less: adjusted against Revaluation Reserve 82946 967281 988363
Vi ﬁ%’ﬂﬁ&ﬁ vy T st a:T'&r VI. Directors fees, alowances and expenses 483 629
VIl 3@ Thest ﬁ’qﬁ'q 3T =1 VIIl. Auditors fees and expenses 163929 137105
(TET ST TRl gfed) (includes for branch auditors)
VI fafe geme VIIl. Law Charges 102017 83752
IX ' =T T AT TR A IX. Postage, Telegrams, Telephones, etc. 129524 99335
X ' W aﬂw r@r@rar X.  Repairs and Maintenance 307325 277711
X|. T XI.  Insurance 706092 528145
X|l. g = XI1.  Other Expenditure 3547328 2693633
e TOTAL 21151376 19323245
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YA - 17 -
Tewayqut e Hfaat

1.

21

22

31

[ECICEREAT)

Yo faar faeror s faameamT i WoRr and & STER
TR fopw MU € ST 37 Seor@ T foRAT W BT AT o AR
AT/ & o § e T forestt wratedt/zmanstt %
Toy ¥ f=-f=r <=1 & QrTa: ST9ATE ST TR 0T a9 Hifatae
IUHT & ITET T |

Tzt wer fafma & Gag o-2

TR fera fadsit uftare Weret wutaTor ;

i) ST AR TR e gur O-gT el § 3% g e
fore=tt uft=mer & &9 & Frifepa fepam wam € 3T 37 Tm@Enst #
faczft fafa @9-3F &1 F-SF &t aRE &l Jafad a8 T
TR fomar T R |

ii) Wiz foadzt gar enfeat oo <oad faezit ga1 =mmt o9
(rerd)aRT STl de-a W o & s & TR F T &
3T T-Wf5er AET ! S-S ol aRIE @1 Fefed &8
Fufaa fear T R |

iii) faczht g & Tt Siepfaat, q€iT T 37 IFam 3T
Tifat o % st # et g ST de-atl W sifed @
TR |

iv) faa o =t g I AifEE "l o 9 T8 ST o
FROT I fafma 7<) &1 3 37afy & fau o o1 =19
FHfrm e i § 33T g |

- gureRfora faz it afemer Hedt SuiaToT :

fora=ft =TrETeT w1 -G faeat ufEret % wWey |

Fiffera foram mar @ 3R Sk favita faravit ot FeTgER TR

WW%:

i) STl ©o A (€T Hifseh td W-wifxer o e @
3TRfEer AATST) T 9wt T W ke 3R tfegfaa
T T o T 2 |

ii) 3T T =t @ e gRT g faes fwd dg-art
T, et et o T W waia e T e o

i) gt ufom fafer ofeRt 1 fraw fas & fuee g9 9
% 7o @ ol g wieRer sRfafe” # wfaa feer
TTE |

ey

faaTt o7 aifencoT W o S o feanfell & SR wRuadr

T g’ 3 HREK & foe afia 3w “fet & oy Sreres” 30w

¥ fopa ST € | SRR fofr sifufrm, 1949 & A S %

B T FT ST & STET ST AR B: TR, TR Hfersfera,

3 STt wfaufear, 2o, fea=R iR S, e wwfEy/

Tge e ¥ freEr 9iR o foraer # fepam ST ® 1

FIIHTTT T SMEART

fraratt ohT enffertoT 3T ST & T foRaT ST ©

%) URueredr aeh aTia

SCHEDULE 17:

S GNIFICANT ACCOUNTINGPOLICIES

1) ACCOUNTING CONVENTION:
The accompanying financial statements have been prepared by
following the going concern concept, generally on a historical cost
basisand conform to the statutory provisionsand practices prevailing
in India in respect of Indian Offices/Branches and in respective
foreign countries in respect of Foreign Offices/Branches, except as
otherwise stated.

2) TRANSACTIONS INVOLVING FOREIGN EXCHANGE:

2.1 Trandation in respect of Integral Foreign operations:

i) Indian branches having foreign currency transactions have
been classified as integral foreign operations and foreign
exchange transactions at these branches have been
recorded at the rate prevailing on the date of the transaction.

ii) Monetary Foreign currency assets and liabilities are
translated at the closing rates notified by Foreign Exchange
Dealers Association of India (FEDAI) at the year end and
non-monetary items are translated at the rate prevailing on
the transaction date.

iii) Acceptances, endorsements and other obligations and
guarantees in foreign currency are carried at the closing
rates notified by FEDAI at the year end.

iv) Exchange differences arising on settlement and trandation of
monetary items at the end of the financia year are recognised
as income or expenses in the period in which they arise.

2.2 Trandation in respect of Non-Integral Foreign operations:
Foreign branches are classified as non-integral foreign operations
and their financial statements are trandated as follows:

i) Assets and Liabilities (both monetary and non-monetary
as well as contingent liabilities) are translated at the
closing rates notified by FEDAI at the year end.

ii) Income and expenses are translated at the quarterly
average closing rate notified by FEDAI at the end of
respective quarter.

iii) All resulting exchange differences are accumulated in a
separate account ‘Foreign Currency Translation Reserve'
till the disposal of the net investments.

3) INVESTMENTS:

Investments are classified under ‘Held to Maturity’, ‘Held for
Trading' and ‘Availablefor Sal€’ categories as per Reserve Bank of
India (RBI) guidelines. In conformity with the requirementsin Form
A of the Third Schedule to the Banking Regulation Act, 1949, these
are classified under six groups — Government Securities, Other
Approved Securities, Shares, Debentures and Bonds, Investments
in Subsidiaries/Joint Ventures and Other Investments.

3.1 Basisof classification
Classification of an investment is done at the time of its acquisition:

(a) Held to maturity
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T fraeit o1 g o< S uRueadr qa T@dr € |

W) SiER & fog afta
T frar = g7 %7 € 't % ai@ ¥ 90 i & ofT
g faet & form T T €, 3% 39 3 & ofata affga
fepan ST © 1
) faeht o foru Sueter
T frasT et aifertor e < =it & o =&Y faam
S FehaT §, 3¢ 39 309 H @ S ¢
YeiehT hT aliahT
foreraii oh qeartenT R fiord e o femieii o SITar fehan ST 2 |
) Ufiueraar de ania
79 40 & eq Fremi & ST SR Wt W ferr T R,

T SR W A w1 e ffww w5t e, afg g, 3%
TROaeT S 31T St orafy § REfud R T R |

W) SIER & fou anfta/fasnt o fore suesrer
T I o ST (a3l 1 Hedieh arkataes qed W) R sar
T | Foaad/qeagTy Hfasfaat & g o o faw g g

3T 2T FeIGT T IGHH fehal ST © ey 3eg Jeaad
T BTg fear ST g |

) gzt zmErstt o A @ getud faest e Wyt
Tifaferer waumT a1 aRdE ftod S & fozm fd, S o
FH BT, gewa R R |

i

() R fsTd o gRT SR fRnfAcali & STER SuReRdr
feu MU A T qA/TST BT GG F IAERX W TR
IgET ‘ISten’ TGl | afieper fopam T € | WReT st
o g1 Fraffed faaeryol ARCET % ST FaU FR TSI
ST T [ 3T, Wiy T g STfea § afieha
fepam T R |

(@) fa<zit smErett o MWl o oy § W Hafyd ohal W
] Hifafss qEemi o FTER FoaT R v o &
feznfadait & TER, 398 ¥ S sifyer &1, S T R

(M) 3Tt Infeal o fowr ® fafyre mae weem gry fimt
i afa &t Soft & Frafor o ey W fowar s €, S
TR oo S gRT FHT-THT W et = g
HFEUS & A € |

() 3TSieh IMT&ar o fowg & yraem 3T 3fister St
TG T T =TT HT FA AT F TR R

3T I

%) oot gAeaieh foham TR ®, 3 BISHT ST SM&qar i
TR AN SR R <2001 € | THediod T Jeagfeg
T ford @ # s forar o

@) TR # 9 A A §

3.2

4)

5)

These comprise investments the bank intends to hold on
to maturity.

(b) Held for trading
Investments acquired with the intention to trade within
90 days from the date of purchase are classified under
this head.

(c) Availablefor sale
Investments which are not classified either as “Held to
Maturity” or as “Held for Trading” are classified under
this head.

Method of valuation
Investments are valued in accordance with the RBI guidelines.

(@) Held to Maturity
Investments included in this category are carried at their
acquisition cost. Premium, if any, paid on acquisition is
amortized using constant yield method over the remaining
period of maturity.

(b) Held for Trading / Available for Sale
Investments under these categories are valued scrip-wise.
Appreciation / depreciation is aggregated for each class
of securities and net depreciation as per applicable norms
is recognised in the profit and loss account, whereas net
appreciation is ignored.

(c) Investments held at foreign branches are carried at lower
of the value as per the statutory provisions prevailing at
the respective foreign countries and as per RBI guidelines
issued from time to time.

ADVANCES:

(a) Interms of guidelinesissued by the RBI, advances to borrowers
are classified into “Performing” or “Non Performing” assets
based on recovery of principal/interest. Non-Performing Assets
(NPAS) are further classified as Sub-Standard, Doubtful and
Loss Assets, and provision thereon is made in accordance with
the Prudential norms prescribed by the RBI from time to time.

(b) In respect of advances at Foreign Branches, provision is made
asper the statutory provisions preva ent at the respectiveforeign
countries, or as per the RBI guidelines, whichever is higher.

(c) Specific provisions in respect of NPAs are made, based on the
management’s assessment of the degree of impairment of the
advances, subject to the minimum provisioning norms
prescribed by the RBI from time to time.

(d) Provisions in respect of NPAs and unrealised interest are
deducted from total advances.

FIXED ASSETS:

(a) Fixed assets are stated at historic cost, except in the case
of assets which have been revalued. The appreciation on
revaluation is credited to Revaluation Reserve.

(b) Cost of premisesinclude cost of land.

o
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6. mmww : 6) DEPRECIATIONONFIXEDASSETS:
) TR (i) Depreciation:
%) el | udl-quirqqq et afed) T, ¥F TR (@) on assets (including revalued assets), is charged on
i <0 W STE b WoTet T qia fewar T the Written Down Value at the rates determined by
2l FT TG T HEadH m wfewar & the bank; and on computers, on the Straight Line
WWW%WW@WWW%I Method, at the rates prescribed by the RBI;
™ v o et ) et proed e 0 e et
o b ﬁgm i i ided in th fsﬁle/d'psal f'
; - ) . c) isnot provided in the year o isposal of an asset;
™ = AR T g Ed; thp alued tY f tsp' adjusted against
: on the revalued portion of assets, is adju again
) 3 E_%”" %\1 e Tﬁ\» T 8 feafer & TS fefe the Revaluation Reserve
e |
iy et "iﬁ? 3R T I AT TR 3TN T 3% ST gt %’ (i) Wheret ';he costt gfe(ljar:jd and.akt).wld_lng co_udldd not tﬁe
: - = — separately ascertained, depreciation is provided on the
s S composite cost.
iii) TeTeNfe 9T W yeq sivew ug w7 evafy F wfeamfad € | (i) Premium paid on leasehold land is amortised over the
period of lease.
7. T faion 7) REVENUE RECOGNITION :
%) IR Rord S & feznfaes & AR osieh SnfEar, (@) Income/Expenditure is generally accounted for on accrual
STt 3T T T e W €, W SIeHT S/ basis, except in the case of income on NPAs which is
RECIE R IR R qﬁqqa:r TR YT T ST . recognised on realisation, in terms of the RBI guidelines
‘ . issued from time to time.
) < v Ak ?5. Sk AIAR ST e kil (b) In terms of RBI guidelines issued from time to time,
gt WW ¥ qEES foma T € SR A recoveries made from NPA accounts are appropriated first
o 37 TR § g o T g towards interest and thereafter towards other dues.
M FAEHT G W AT T FAuRer mivewat st 7w o (c) Interest on income tax refund is recognised on the basis
TR fafzer fofar ST @ of the relevant orders of the authorities.
8. Warfrgfaamy: 8) RETIREMENT BENEFITS:
o) wfeey [ § sfre & g er-g1 @ i i foea (& Contribution to the Provident Fund is charged to Profit
TR and Loss account.
@) W% & IUCH UM 97 ! ThQen 0] ATl Gae carai (b) Liabilities in respect of gratuity, pension and leave
T W ARk qedih o AR foHar W E | encashment benefits to staff are provided as per actuarial
valuation.
9. UgTehd Al :
. 9 LEASED ASSETS:
TSi T 3T T FERT ug & mafie stafy W eTaRe wiawa ) : _
. Lease Income is recognised based on the Internal Rate of Return
R UEfq & STIUR A T § 3T ST @R W Tt : - : -
. . method over the primary period of the lease and is accounted for in
i GrerTl HH .(3 gf T3TR) ST ST foFd T i F 19 accordance with the Accounting Standard 19 on “Accounting for
g o fo et % e fRe e | Leases’, issued by the Institute of Chartered Accountants of India
(ICAI).
10. s wTeRt . ‘ 10) TAXESON INCOME
WA TG Q@R e (STEHTATS) BRI SR TEiehd Aeh Income Tax comprises the current tax provision and net change in
- 22, “3MF W A o AT @i o ITIET IHT H T oh deferred tax assets or liabilities in the year, in accordance with the
T TEAET Y MU 3 oAt 9 Taarel W ST Y § Accounting Standard 22, “ Accounting for Taxes on Income” issued
% IREE T ¢ by ICAI.
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SCHEDULE 18

NOTESFORMING PART OF ACCOUNTS

T & IR Sk T Jk BT 10/- T T 600 3T HT St w1 1. During the year, the Bank annulled the forfeiture in respect of 600
TE foram | OROTE®T €. 10/- 9T 2R % SfhT o W E equity shares of Rs. 10 each. Consequently, an aggregate amount of
6000 ST THT TET T TS # St T e 6008/- F T Rs.6000 representing the face value of Rs. 10 per share has been
S A R g e agﬁ 2 3ﬁ'{' BT 2000/~ FT TET 3 added to the Paid-up Capital; an amount of Rs.6000 has been
e @ w1 T 3 transferred from Forfeited Shares Account and an amount of Rs.2000
l has been transferred to Share Premium Account.
IR fisd o & feznfadai & o UR 9% T ¥. 321,76 FAS 2. In terms of RBI guidelines, the bank has transferred an amount of
(formar o %. 220 Xrg) fosT wo-9g IRfET ¥ o9 wd 7 Rs. 321.76 crores (Previous Year Rs. 220 crores) from Investment
ofrm e § oo & § | Fluctuation Reserve to Profit and Loss Appropriation Account.
5 ¥ ST qTeEdT % fou @ T’ Ae & ofqiid fET W 3. Duringtheyear, thepremium oninvestmentsunder ‘ Held to Maturity’
it w7 aRcEie m gfeme T’f T F T T T has been amortised on Constant Yield Method as against the earlier
G 3 ; fad 3 R a3 practice of Straight Line Method. Conseguent to the change, the
ST N T, s ’ premium amortized during the year islesser by Rs. 27.17 crores and
iR I ¥. 27.17 7% S T A T 39 T the profit before tax is higher to that extent.
T 7F e 3fer e R
ofegedt S @Al & I A ST 3 o7 fagaht ImEref tg 4 Balancing of Subsidiary Ledger Accounts and confirmation/
et mE EW”T T 3T T T e, AT reconciliation of balances with foreign branches and NOSTRO
st anfe et S w5 T w ,ﬁ e Accounts, and adjustment of entries in Suspense, Drafts Payable,
Clearing Difference, etc. isin progress on an on-going basis.
31 719 2006 T 3Ta¥ 3IMET TFEeR & Toy o yfaftedy o7 Initial matching of entriesin respect of inter-branch transactionstill
TR faerT forar o T © 1 3 yfEied & Hom/aae 2 31% March 2006, is continuing to be carried out. Matching/
ITa AT HT 5T @ 2| swfed guEsE/sifaT foe @ reconciliation of balance entriesis being followed-up. Pending final
g-;-;r e R At S EEr %\;ﬁ o YA TR T clearance/adjustment of the above, the overall impact, if any, on the
& > accounts, in the opinion of the management, is not likely to be
! significant.
AT foTd S gRT ST feamfesi ot =1t & o9 fefafgg 5. Thefollowing information is disclosed in terms of guidelines issued
TEMT T TR Fefal] ST € by RBI:
) S (a) Capital :
e 31.03.2006| 31.03.2005 Items 31.03.2006| 31.03.2005
i) TRRTAR (%) 10.75% | 11.52% i) CRAR (%) 10.75% | 11.52%
i) g’-]-mm - 9T | IS (%) 6.75% 7.05% ii) CRAR - Tier | Capital (%) 6.75% 7.05%
iii) ISTRTSTT - T 11 GST (%) 4.00% 4.47% i) CRAR - Tier |1 Capital (%) 4.00% 4.47%
iv) WIRT TIHR FT IR AT T 69.47% 69.47% iv) Percentage of the shareholding of
M INEIGE the Government of India. 69.47% 69.47%
V) T || IS H I fopT T IR enfar V) Amount of Subordinated debt raised
ST ST AT 950.00 300.00 as Tier-11 capital (Rs. in crores) 950.00 300.00

o ¥ frefafad 1 TR 11 geh % w9 el fmar €

The Bank had raised the following as Tier || Capital :

) 31.03.1995 T T T¥ % SR WA FLHI I 0T %07 &%
TH 348.22 AT | TRAH Re1d S & feamfacaii o o9ar
¥. 34822 FUS | T ¥. 69.64 FUS (favra a9 &. 139.29
Fg) FRR-11 T & &9 & F7 TR |

0]

Rs. 348.22 crores as Subordinated Debt from Government of India
during the year ended 31.03.1995. Out of Rs. 348.22 crores, an
amount of Rs.69.64 crores (Previous year Rs. 139.29 crores) has
been reckoned for Tier Il capital as per RBI guidelines.
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) emfayd TR-TRad-1a HreF TMr et & st fiw @7 =R

(i) Private placement of Unsecured Non-Convertible Redeemable

T Th T % . Subordinated Bonds are as under:
@. =S H) (Rs. in crores)
o fouy o fepar A | fE -1 Gt Y T Raised during theyear | Amount | Reckoned for Tier-1I Capital
(T fsd (as per RBI guidelines)
% feanfadatt & TgEw) 1998-99 338.50 0.00
1998-99 338.50 0.00 2000-01 200.00 40.00
2000-01 200.00 40.00 2001-02 160.00 32.00
2001-02 160.00 32.00
200203 450.00 360,00 2002-03 450.00 360.00
2003-04 550.00 550.00 2003-04 550.00 550.00
2004-05 300.00 300.00 2004-05 300.00 300.00
2005-06 950.00 924.19 2005-06 950.00 924.19

M) sFESten SfEat (Td)
31 T 2006 T & AN H I[E TANTC 1 Jferzraar 1.49

(b) Non-performing assets (NPAS)
The percentage of net NPAs to net advances as at 31%

(fra 9 2.80) T March, 2006 is 1.49 (Previous year 2.80).
. a o (c) Provisons & Contingencies:
AL 'QT:' s & f. 5 The break-up of “Provisions and Contingencies”
o T ™ « kil appearing in the Profit and Loss Account is as under :
fearor e @
@. FS H) (Rs. in crores)
L 2005-06 | 2004-05 Items 2005-06 | 2004-05
3TSich SMETAT =g e 535.61 351.23 Provision for NPA 535.61 351.23
o & T I SRR 91.31 49417 Depreciation in Value of Investments 91.31 494.17
S TG IEH 199.74 124.30 Provision for Taxation 199.74 124.30
SRR e (3TFE) 14.48 (3.32) Deferred Taxation ( Asset) 14.48 (3.32)
e At & faT uaem 88.51 3051 Provisions on Standard Assets 88.51 30.51
<37 % S % o greee 3.00 5.33 Provision for Country Risk 3.00 5.33
CREIEEIE 67.13 118.09 Other Provisions 67.13 118.09
wg 999.78 1120.31 Grand Total 999.78 112031
) HER I : (d) BusinessRatios:
by 31.03.2006| 31.03.2005 Items 31.03.2006| 31.03.2005
) it e i § s i) Interest Income as a percentage to
0]
T T Ufazd 6.78 6.71 average working funds 6.78 6.71
(i) e wrdeha ffe § ¥ o (i) Non-Interest Income as a percentage
3T &7 Ul 1.14 1.29 to average working funds 114 1.29
(iii) S s it § oftemem (iii) Operating Profit as a percentage to
T T yfgsTa 1.64 1.62 average working funds 164 1.62
(iv) STl T wfawe 0.68 0.38 (iv) Returnon Assets 0.68 0.38
(v) ¥ FHHIR SRER (& @l #) (v) Business per employee (Rs. in lacs)
(3T dor SRR 1 BT 31T (deposits excluding inter-bank,
M FT SEH?) 381 320 plus advances) 381 320
(vi) Tf HEERY o (8. At ) 166 0.80 (vi) Profit per employee (Rs. in lacs) 1.66 0.80
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%) i garuEeT () Asset Liability Management
ST U SIS oh S Wal ahT UUSaal HehTT Maturity pattern of certain items of assets and liabilities
i 191477 153 29T 3WRY Rk 1ad 3oy o d EiS
28 f&1 T 3L iy Td 6 Ifee T Ifaes 3 3y 5 I
EHEIED 199 ae Tut Tt
Items 1to 14 days 15to 29 daysto Over 3 Over 6 Over 1 Over 3 Over Totd
28 days 3 months | months & months & year & years & 5years
up to upto up to up to
6 months 1 year 3 years 5 years
ST R
Deposits 17017.17 | 8360.60 9812.61 9869.57 9274.15 |29159.38 6299.78 | 4138.77| 93932.03
Eive)
Advances 12461.48 | 2122.03 6071.05 5018.53 4996.28 | 18301.26 5029.78 [11173.33| 65173.74
[ECE
Investments 1063.85 | 383.85 597.47 2449.28 1557.74 | 3909.72 6088.97 |15730.87 | 31781.75
I
Borrowings 777.38 | 573.68 1081.62 464.39 109.27 607.97 1428.11 851.49| 5893.91
fere=tt g1 i
Foreign Currency Assets 1691.61 | 193.00 1290.47 1087.09 447.21 225.83 58.55 | 1187.19| 6180.95
faezht gz1 <@
Foreign Currency liabilities 1436.26 | 510.69 507.19 1006.46 993.58 | 1522.55 148.68 32.03| 6157.44
@mwwmﬂﬁm‘éﬁ%ﬁﬂﬁﬁaﬁww?mmm I F STHR W R T 7 R ST Ween! gy A R
el

The above data has been compiled on the basis of the guidelines of RBI and certain assumptions made by management and has been relied upon by auditors.

% T®R) R TuTaar (f)  Asset Quality
ST Tt Non-Performing Assets
®. &HUe ¥H) (Rs. in crores)
e 2005-06 | 2004-05 Items 2005-06 | 2004-05
() = M TY YH T (%) 1.49% | 2.80% (i) Net NPAsto Net Advances (%) 1.49% | 2.80%
(i) T igf‘;’) & ferg e st | arangs | | Movementof NPAs (Grosy)
aﬁ"“ { S 55. - Openingbalance 315591 | 3734.02
e 709.19 1 756.53 Additions during the year 70919 | 75653
i & IR
a9 e 1385.92 | 1334.64 Reductions during the year 1385.92 | 1334.64
sfd 2479.18 | 315591 Closing balance 2479.18 | 315591
(iii) I& T (TF) & fou ai=mem
SR 3 155428 | 206157 | |(iil) Movement of Net NPAs
¥ ¥ T Tfads 174.15 (39.08) Opening balance 1554.28 | 2061.57
. ' Additions during the year 17415 | (39.08)
:;:ﬂ (M =e (79568;;3 (f565842215); Reductionsduring the year (758.93) | (468.21)
. : i Closing balance 969.50 | 1554.28
(iv) TIMT (Ao STl WX WTaem i , .
SrEF) ¥ oU T H AT (iv) Movement of provisions for NPAs
.‘f (excluding provisions on standard assets)
- ;&‘ 3 2 N 141522 | 1430.28 Opening balance 1415.22 | 1430.28
N '@ﬁ] . 535.61 351.23 Provisions made during the year 535.61 351.23
SHferch JET 7 ag W /IR | 619.14 | 366.29 Write-off/ write-back of excessprovisions| 619.14 | 366.29
SRRk 133169 | 141522 Closing balance 133169 | 141522
fewuft : 3 TIiT W Fgel ST SIS <9 f9aT Sefe % T Note : Net NPA is arrived at after adjusting NPA Provisions/Credits of
TeTe/SrehTall o GHTEIST o T I g & | Unrealised Interest/ECGC claims settled etc. lying in Sundry Credits
unadjusted.
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W) HaeTsier 8 & fagsar e (99 Lending to Sensitive Sector
fraer e & & fom sferaar Exposure to Real Estate Sector
(& e H) (Rs. in crores)
et 31-03-2006 |31-03-2005 Category 31.03.2006| 31.03.2005
T) g feeT 5827.11 4001.15 a) Direct exposure 5827.11 4001.15
NEEERECES 4300.10 | 3326.08 (i) Residential Mortgages 4300.10 | 3326.08
- % 159" T 3339.94 2321.76 - Upto Rs. 15 Lakhs 3339.94 2321.76
- % 157@ ¥ Hfih 960.16 1004.32 - Morethan Rs. 15 Lakhs 960.16 1004.32
(i) s foa 3= 1074.94 675.07 (i) Commercial Redl Estate 1074.94 675.07
(i) et @t Tt wforfeat (THeiTe) (iii) Investments in Mortgage
3R o1 wfeufear 452.07 - Backed Securities (MBS) and
TEusR 7 faar other securitised exposures 452.07 -
T e 452.07 a. Residentia, 452.07 -
. IS fad e - - b. Commercia Real Estate. - -
o) sy fawT - - b) Indirect Exposure - -
T TS de (TUEE) R 2668.65 | 2198.42 Fund based and non-fund based 2668.65 | 2198.42
TR BgAT U (TIUHHT) T exposures on National Housing
e smenfte @ AT fafy st Bank (NHB) and Housing Finance
EIERGGI Companies (HFCs).
Yuft arer ¥ ot frasr Exposure to Capital Market
@ TS H) (Rs. in crores)
Hé“ 31.03.2006| 31.03.2005 Items 31.03.2006| 31.03.2005 $
() Zfedt IR § fon o framr 135.00 408.23 () Investments made in equity shares, 135.00 408.23
(i) Tg/ufEfad fes=ri # - - (i) Investments in bonds/ convertible - -
B debentures
(iii) Tt @ YT B F 27.58 79.30 (iii) Investments in units of 27.58 79.30
e & frear equity—oriented mutual funds
(iv) e 5. i ‘(34 X aﬁ/éqqaﬁq“qu 84.25 2441 (iv) advances against shares to 84.25 24.41
Hfea) a7€ T O 3@ individuals for investment in equity
3@ A HEl Hi shares (including |POSESOPS),
T # fram & fau IR & bonds and debentures, units of equity
A A oriented mutual funds
(v) WTH SR 1 ST Ta EIES 1030.59 545.27 (v) secured and unsecured advances 1030.59 545.27
S T UE Wk SRl adr to stockbrokers and guarantees
e freteet Ry ST issued on behalf of stockbrokers
M & fo and market makers:
ST AT et kT e 1277.42 1057.21 Total Exposure to Capital Market 1277.42 1057.21
(i+ii+iii+iv+v) (i+i+ii+iv+v)
(vi) SRR (v) & wife 2fET & o wie I I (vi) Of (v) above, the total finance extended NIL NIL
Rl 7 T fag qmor to stockbrokers for margin trading.
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=) gmia:r%arwa’i:r FEUT SMTfehT TaawuT (h) Details of Loan Assets subjected to Restructuring
& S H) (Rs. in crores)
Tl'a: 31.03.2006 |31.03.2005 Items 31.03.2006| 31.03.2005)
(i) TTeA, GAENRT .9 AT & 140.20 831.05 (i) Total amount of loan assets 140.20 831.05
T ®OT ImfE i subjected to restructuring,
ENRE rescheduling, renegotiation;
- ST TSR o 3T &1 69.49 485.19 - of which under CDR 69.49 485.19
- T TS & IFi & 21.78 - - of which to SME 21.78 -
(i) TS, GAMHEROT I THAT o 94.06 691.82 (ii) The amount of Standard assets 94.06 691.82
ST A AT hi subjected to restructuring,
FA THH rescheduling, renegotiation;
- ST TSR & ieia & 35.77 431.99 - of which under CDR 35.77 431.99
- ST THUEE & S & 20.49 - of whichto SME 20.49 -
(iiii) TS, TAIERT T & 1.69 47.16 (iii) The amount of Sub-Standard 1.69 47.16
ST TIHE ST i assets subjected to restructuring,
el ThH rescheduling, renegotiation;
- ST TSR & Aeia & - 21.78 - of which under CDR - 21.78
- ST THUHE % ST & 1.27 - - of which to SME 1.27 -
(iv) T, TR .0 & 44.45 92.07 (iv) The amount of Doubtful assets 44.45 92.07
TR wigry omfaar &t subjected to restructuring,
Hhel ThH rescheduling, renegotiation;
- T IR & 3faia & 33.72 31.42 - of which under CDR 33.72 31.42
- ST THUAE & 3T o 0.02 - - of which to SME 0.02 -
fTmott - [ ) = (ii)+(ii)+Gv) ] Note: [ (i) = (ii)+(iii)+(iv) ]
a@)wﬁgﬁq%ﬁqrﬁmmm wfgast g (i) Detailsof Financial Assets sold to Securitisation /Reconstruction
Tt e et faawor Company for Asset Reconstruction. %
& wUS H) (Rs. in crores)
o1, | faawor 2005-06 2004-05 S. | Particulars 2005-06 2004-05
h. No.
1 | @@l &t 9@ 3 6 Number of Accounts 3 6
2 | wE/emE &t S T @l & 37.10 24.25 Aggregate Vaue (Net of 37.10 24.25
R & Provisions) of accounts
(FTEEE § HITeR]) sold to SC/RC
ENRIREE] 43.07 4556 3 | Aggregate consideration 43.07 45.56
forra st & o7aftd @it ¥ age - - Additional Consideration - -
feram gam Srfaftert realised in respect of accounts
Tfawer transferred in earlier years
5 | faa =&t T T 5.97 21.31 5 | Aggregate Gain/(Loss) over 5.97 21.31
o I/ Net Book Value
) o6 R SR I W /mfded! 3 GHIE Wiel shT &T & g H)
j)  Details of Repo/ Reverse Repo deals done during the year (Rs. in crores)
T§ % <R g F I | 9 F R 7o
AT T | SAfeehan ST [k sTEd T | 31 WY 2006
Minimum Maximum Daily Average | Ason March
outstanding outstanding outstanding 31, 2006
during the year during the year | during the year
T: @Y o 3 o= 8 i@ Securities sold under Repo 1026.12 234231 1109.67 911.27
T TRIS & SfIq @Ial T8 fafadr  Securities purchased under 210.00 2415.00 163.76 NIL
reverse Repo

T YR o o & g Tohet THEIST YT (TOUE) & I T T W TiHe § (IS 1 Bea)
The above includes deals done under Liquidity Adjustment Facility (LAF) with RBI (net of margin).
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%) frasr

(k) Investments

. e H) (Rs. in crores)
e EREICE lp‘ Items Current Previous
L Ll Year Year
(1) TERT &7 T (1) Vaue of Investments
@ Wg;a kSl (i) GrossVdue of Investments
@ e > 26632.24 | 23998.99 (@ Inindia 2663224 | 23998.99
(@ N e S445.76 | 489227 (b) Outside India 544576 | 4892.27
(i) Heore ﬁﬁ'ﬂl 280,68 194.05 (if) Provisions for Depreciation
@ R s - : (@ InlIndia 280.68 194.05
(@) A & e 1557 1089 (b) Outside India 1557 10.89
(ii) © %FW 26351 56 23804.94 (iii) Net Value of Investments
& ¥ ' ) (& InliIndia 26351.56 23804.94
) ST < ST 543019 | 488138 (b) Outside India 543019 | 488138
(2) fa RS & T fPT e (2) Movement of provisions held
T T e towards depreciation on investments,
IR foer 2m 204.93 192.92 Opening balance 204.93 192.92
g : o o S fRT g ATaEe 119.96 494.17 Add: Provisions made during the year| ~ 119.96 494.17
T T & IR Ik MEuE T Less: Write-off/ write-back of excess
eRTeT e 28.65 482.16 provisions during the year 28.65 482.16
zfam 206.24 204.93 Closing balance 296.24 204.93
Te) T-THuereTr fagr et et (®. Frg )
(I) Issuer Composition of Non-SLR Investments Portfolio (Rs. in crores)
%. | SRt afer | et wiede | Frem soit & | Wnfeq | e
9. EaRsic fraae fagfeat | wfogfaar | sfagfat
g FEm | = g @
Sr. | Issuer Amount | Extent of Extent of Extent of Extent of
No. Private ‘below investment unrated ‘un-listed’
placement grade’ securities | securities | Securities
@ @) (©) ©) ©) (6) @)
1 e SUhH PSUs 1067.25 935.89 2151 20.00 97.18
2 foitar WT@ Fls 1620.59 1052.72 _ 153.47 609.07
3 ECa Banks 1936.41 201.56 _ 156.85 420.31
4 | frsft wmRe Private Corporates 2760.64 1132.12 35.63 351.97 704.65
5 | weme sty Subsidiaries/ 174.73 174.73 — — 174.73
YK ITH Joint Ventures
I Others 564.56 334.81 _ 303.64 352.70
7 T‘ﬁ?{ Total 8124.18 3831.83 57.14 985.93 2358.64
W : R o faT Less: Provisions held
[ERIRIPIBCIE] towards Depreciation 0.26 XXXXXX XXXXXX XXXXXX | XXXXXX
1054 NET 8123.92 3831.83 57.14 985.93 2358.64
) mﬁmﬁr—@mwﬁéw (m) Non-performing Non-SLR Investments
& S H) (Rs. in crores)
faawur 2005-06 2004-05 Particulars 2005-06 2004-05
TR 172.52 202.69 Opening balance 17252 202.69
¥ & I TaHT 10.95 89.68 Additions during the year 10.95 89.68
et I & SR halfear 7.54 119.85 Reductions during the year 7.54 119.85
EILEL) 175.93 172.52 Closing balance 175.93 172.52
TR ot M= 132.94 129.53 Total provisions held 132.94 129.53
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) Sk GRITGTS TS Ushel SURehAl Q1T (TASITET) , T feeh Saehat
T (SeiteeT) et faawoT

(n) Detailsof SingleBorrower Limit (SGL), Group Borrower Limit
(GBL) exceeded by the bank.

. FUE H) (Rs. in crores)
=. | SaTwatETIm SRfeaar aa-chﬁ;[ 31.03.06T Sr. | Name of the Borrower | Exposure| — Limit Outstanding
g AT g THET No. Ceiling | Sanctioned ason

‘ - 31.03.06
1 | e SoeHe BrETE|  90270 | 118323 | 1156.30 1. [Housing Development | 902.70 | 1183.23 1156.30
FiRer fafres Finance Corporation
(@rETwT fe.) Ltd. (HDFC Ltd.)
2. | =fa we e 902.70 950.51 600.30 2. |Housing & Urban 902.70 950.51 600.30
TIAHT Development
HREE o, Corporation Ltd.
aM) ST =t AUR o SIET 32T ehT W@ AT aedsiet  (0) Risk Category wise Country Exposures and Provisions there
g against.
&. IS H) (Rs. in crores)
.| SfEm it 2005-06 2004-05 S| Risk Category 2005-06 2004-05
9. q T | Sufga | qwhT | srfeE No. Country | Provision | Country | Provision
wifegw | wEeaw | Sifew | g Exposure | required | Exposure | required
2 3578.17 8.95 4686.39 1172 1 | Insignificant 3578.17 8.95 4686.39 11.72
W) sRafesw ) (p) Derivatives
FTEET T SFE/STS &L &L Forward Rate Agreement/ Interest Rate Swap
@. S H) (Rs. in crores)
‘qa‘ 2005-2006 2004-2005 ltems 2005-2006 2004-2005
i) =g 3:@—53 T wieg 12961.24 14473.69 i) Thenotiona principal of 12961.24 14473.69
o TR swap agreements
i) wafaa &l g 39 <1 117.31 121.06 ii) Losses which would be incurred if 117.31 121.06
q;[%f T fT I F FoaEwy counterparties failed to fulfil their
HEKCIKIRAIEE]) obligations under the agreements
iii) T FfeRAT ST Y S TRT @ @ iii) Collateral required by the bank upon (A) (A)
T TrTyash  Hfadfa entering into swaps
iv) @9 ¥ 3l shfee sifEw @) @) iv) Concentration of credit risk arising (B) (B)
T GHUT from the swaps
v) W IR 3 g 4.30 1152.33 v) Thefair value of the swap book 4.30 1152.33

feouft ;. B & siqla a1 o fex = o w3 wAIfET =T &
et 37eraT feow =St Y STt ST WAl oT uT S q9T 39
T e SRt ST e afeT S8 & forg wfeenm =y <¢

U @Y % fou gaiyder gfawfa ot SAezdehar a1 dl s e
TR ke & T9ey ¥ § Ta1 o |

H) o F ST AT X W Y ITA TS| SRGH HT H1 WET ToT |

Note : The terms of swaps are either to receive fixed interest and pay
floating rate or to pay fixed interest and receive floating rate and are
undertaken to hedge interest rate risk on interest bearing assets and
liabilities/trading purposes.

(A) No collateral were required for the swaps as counterparty was either
banks or premier corporates.

(B) Thereisno concentration of credit risk arising from the interest rate
swaps undertaken during the year.
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) fafrm s s g Sfates

(q) Exchange Traded Interest Rate Derivatives :

@. FS ) (Rs. in crores)
g, foreror Tfar No. Parficulars Amount
(i) | o & "M for T fafmE @R = (i) | Notional principal amounft of exchange traded interest
T Sftafeew &t wera qa afr rate derivatives undertaken during the year
(frfea-aw) (instrument-wise)
) == a) NIL
Q) b)
m ©
(i) | Zem 31 = 2006 T fafT @R = T (ii) | Notiona principal amount of exchange traded interest
sRafesy =t wfera qa afr rate derivatives outstandig as on 31st March 2006
(ferga-am) (instrument-wise)
) Bl a) NIL
Q) b)
m ©
(iii) | semn fafa =mwR ST T @ﬁ'é’ﬁ."&q (iii) | Notional principal amount of exchange traded interest
T Hid qo T S I= warer’ e rate derivatives outstanding and not “ highly effective’
(ferad-ar) (instrument-wise)
) B 3) NIL
Q) b)
k) ©
(iv) | s fafg =R =1 < sRafesg (iv) | Mark-to-market value of [exchange traded interest rate
T AR afed g T T qorEr’ derivatives outstanding gnd not “highly effective’
(ferad-ar) (instrument-wise)
) = a) NIL
Q) b)
M 9
) efEafesy o fayrsifew (r) Risk Exposurein Derivatives
(i) U Uehed : (i) Qualitative Disclosure

S T T I Al 3T AaT i afowam o fw svean
FRIER ILTA AR Wk T SR H T A o o shafesy
Tt T € S foF STT-oX STeel-aeet, GuT Teel-age 3K
TET T WER TG H1 GE T fasheq. o ¥ 3AR @ ot
TFaCeT AT T T U THAGERI ¥ AT T & faw wFm
foru ST &, o 57 Jop & SIfEH! o7 WHAT S 7, F ® %0
Sifew, soR sifew, e sifew anfg |

SfEw Feg doF & HRIAR Fa6 T Toh Hewyol 91 8| Sift@w
T TG B T SAHT e w1, T Siifew
fraffta & oK 37 SifEdl oK dimet &) fagedg 3t swrmT
Tee G JUTferdt o SIRY SEiE e % faw 9% 7 Sifew
yee Hfife Ga% w1 ® | Sifew e g oK mga frEE
T fezeh Hed SR STHIfG &t TS ® IfX Seh! frafud
YR W S 1@ T4 G ot St § |

A TG T (1E31eh BT el § S o Fezment it Sitaw
TeET G ® |

yfoeen SREfeew o1 A@ieT Fewad & MR W fHar S €|
FRART SRAfTa] &1 feafq o 77 W Eet € 3ik afg o
B €1 o S =81 @1a # e S © 1 AfE P o € ar et
T STt | ST <X i See-Seel ¥ g 1 K o foeH
e W feifa €10 €1 SRER S1eer-3eet St Faifa & HRoT
BHATC T 4T BT TehTel 3 AT 57 % &Y A TS T S B |

gafea MRt ot R afiss STUR W I&ga &1 STt € |

YoAaeRl Hfaqe S i HRUNT T €4 € | T8 Wie IAfea
frarT Shfem dmrett & ofeT oy s €1 SRafea saet & %o

The bank enters into derivative contracts such as interest rate
swaps, currency swaps and currency and cross currency options
to hedge on balance sheet assets and liabilities or for trading
purposes and to meet client requirements. Basically, these
products are used for hedging risk, reducing cost and increasing
the yield in such transactions. The types of risk to which the
bank is exposed to are credit risk, market risk, operational risk
etc.

Risk management is an integral part of banks business
management. Bank has risk management policies designed to
identify and analyse risk, to set appropriate risk limits and to
monitor these risks and limits by means of reliable and up to
date management information systems. The risk management
policies and major control limits are approved by the Board of
Directors and they are monitored and reviewed regularly.

The bank has a Risk Management Committee of Directors
presided over by Chairman and Managing Director.

Hedging derivatives are accounted for on an accrua basis.
Trading derivative positions are marked to market (MTM) and
the resulting losses if any are recognised in the profit and loss
account. Profit if any is not recognised. Income and expenses
relating to interest rates swaps are recognised on the settlement
date. Gains or losses on termination of the trading swaps are
recorded immediately asincome or expenses.

Reports are submitted periodically to appropriate authority.

The counter parties to the transactions are banks and corporate
entities. The deals are done under approved exposure limits.
The bank has adopted the current exposure method prescribed
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by Reserve Bank of India for measuring Credit Exposure of
derivative products. The method adopted in brief is as follows.

The bank would sum :
The total replacement cost (obtained by marking to market) of

TR TEAT ST ST S T Hfquere ¥ &7 e femm) 3K
AT & ot ST g T, q IRIeaar & STER &0

1. A ST AN (GHe! 9t Qiaerstl st IR Artd q T L

al its contracts with positive value (i.e. when the bank has to
receive money from the counter party) and

An amount for potential future changes in credit exposure

calculated on the basis of the total notional principal amount of
the contract multiplied by the following credit of conversion
factors according to the residual maturity.

TRERRe: qwt § UMeRT I T3 o 3MER T %07 SfEw &
TS e IR g S |

T AT o 2T T Conversion factor to be applied on
AT R T notional principal amount.
etz aRgerear ST T fafrm =T Residual Maturity Interest Rate Exchange Rate
gfaer gfeer Contract Contract
T o8 ¥ &9 = 1.0% Less than one year Nil 1.0%
T ¥ 3% atfue 0.5% 5.0% One year and above 0.5% 5.0%
(ii) WEATHSR UcheT (i) Qualitative Disclosure
@ T H) (Rs. in crores)
& | faaor qoT | &S - Sr. | Particulars Currency | Interest Rate
g. sfafesy efefesy No. Derivatives | Derivatives
(STETHT) (INR)
1 | sfafesw 3312.48 9741.00 1 | Derivatives 3312.48 9741.00
(CEEIERR:GIRVIR) (Notional Principal Amount)
o) Hfe 7g 200.00 3749.74 a) For Hedging 200.00 3749.74
) HRERT %‘g’ 3112.48 5991.26 b) For Trading 311248 5991.26
@ 2 | s =T W fegfoar 2 | Mark to Market Positions @
%) afa () 0.49 13.01 a) Asset (+) 0.49 13.01
3 | =T sifew 185.40 162.32 3 | Credit Exposure 185.40 162.32
4 | =TT 1% F IRadT ' 4 | Likely impact of one percentage
AT GHIT T (100 & &t 01) change in interest rate (100* PV01)
%) sfeere Sftafesg (31.76) 48.04 a) On Hedging Derivatives (31.76) 48.04
) SHRERT efEfosg - 0.20 b) On Trading Derivatives - 0.20
5 | = % 3N @t T 100 e =Z[em| tfereh-{=—IFaw 5 | Maximum & Minimum of Max. | Min. | Max. | Min.
* 1t dt 01 T Afuhan X <aw | a9 o 100* PV 01 observed during the year
%) yfewen ™ (3L76)| — | 48.86/(6.10) &) On Hedging (3L76)| - | 48.86|(6.10)
) FRET T 001 | — | @99 019 b) On Trading 001 | - |(399|0.19

The above data have been compiled in accordance with the guidelines
contained in RBI circular DBOD No. BO.BC.72/21.04.018/2004-05
dt. 3.3.2005

6. WY GE! H@Teh R ERT SR H@ich ATehi oh STERX g,
Frefafaa STt Tehe ST T e -

e INTehS WA T5Tdl sioh o TR T, Shataier @ stafi/aidl/ 72/21.04.018/
2004-05 feATeh 3.3.2005 & AR TR fohT T F |

The following information is disclosed in terms of Accounting
Standards issued by the Institute of Chartered Accountants of
India

(&) el TR GTae
) Eefed varerl &t g
%) UG G FHIHE
Y T w9y eI
;. TH. FEsA

(@) Related Party Transactions:
1) List of Related Parties:
(8) Key Managerial Personnel :
Chairman & Managing Director
Shri M. Balachandran
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eI TR Executive Director
. & e, W Shri P. L. Gairola
T) HEEd HEia (b) Subsidiaries :

() dremeTE IR e fafies
(i) S 31w fear wew (=) fafm.
(31 foraifor, A=l BT S TREHe afed € 1)
M "

() R gfagfa =R frm fafes

(i) 1 it S fafy.

(i) o g7 IS 1 &g ey sek
7Y UTHOT S, ST UM Soh; HERT WHOT deh; STaeRt TTHIOT
oeh; TR TSI AT dR; <aTE &t T ek
wREETE AT don; e &t wrefior S gl &sh T
¥; TR 3o & Trftor e, frre &t amfior S TRmTe HeR
&t TTefier ek, T Gt T R T faygd o e
faeym & wTvT Sk, WEmE AT S,

1) Wafad qereRil & T HSTE@R Transactions with Related Parties

(i) BOI Shareholding Ltd.
(if) Bank of India Finance (Kenya) Ltd. (Since merged;
derecognition and liquidation are pending)
(c) Associates:

(i) Securities Trading Corporation of IndiaLtd .

(i) Indo-Zambia Bank Ltd.

(iii) 16 Regiona Rural Banks sponsored by the Bank
Avadh Gramin Bank; Baitarni Gramya Bank; Bhandara Gramin Bank;
Barabanki Gramin Bank; Chandrapur Gadchiroli Gramin Bank; Dewas
Shajapur Kshetriya Gramin Bank; Farrukhabad Gramin Bank;Giridih
Kshetriya Gramin Bank; Hazaribagh Kshetriya Gramin Bank; Indore
Ujjain Kshetriya Gramin Bank; Nimhar Kshetriya Gramin Bank; Rajgarh
Sehore K shetriya Gramin Bank; Ranchi K shetriya Gramin Bank; Ratnagiri

Sindhudurg Gramin Bank; Singhbhum Kshetriya Gramin Bank; Solapur
Gramin Bank.

(&. &S ) / (Rs. in crores)

[T TN ||

o

RERIUIWAECalcn R R C DL TET yeeT et
chilH<h aﬂﬁa? o Heet
Key Management | Relativesof Key Totd
we/Hstere uar Items/ Related Party Associates/ Personnel Management
Joint Ventures Personnel

2005-06 | 2004-05 |2005-06 |2004-05| 2005-06 | 2004-05 | 2005-06 | 2004-05
ST Deposit 16.97 — 0.06 — 0.01 —| 17.04 — @
oY oh SR fgehad  Maximum during the year 62.56 — 0.09 — 0.01 —| 6266 —
SRR T fS= Placement of deposits — | 3917 —| 006 — — — 39.23
% o SR Jgehad  Maximum during the year — 62.46 — 0.08 — — — 62.54
ferzT Investments 171.84 | 17184 — — — —| 17184 17184
Y o TN ATEgehad  Maximum during the year 17184 | 171.84 — — — —| 17184 17184
HIT/EAT/HTEEr 98T Lendingin Call / Notice/ 1075.00 | 8875.20 — — — —|1075.00| 8875.20
H YR < Term Money
o8 oh SR TR Maximum during the year 250.00 [ 500.00 — — — —| 250.00| 500.00
3 IYR < Other Lending — — — — — — — —
I8 o QI 3 Eehdd  Maximum during the year — — — — — — — —
HTT/G=T/HmE g7 Borrowingsin Call / Notice/ 030 [ 20.00 — — — —| 030| 2000
A IYR A Term Money
oY oh SR gehad  Maximum during the year 0.30 20.00 — — — — 0.30 20.00
TEEHTT Ffayfa/dsit  Sale of Govt. Securities/ 468.07 | 392.68 — — — — | 468.07| 392.68
foeti/ater ot fasht  Treasury Bills/ Bonds
TR Hfaqfa/gsi  Purchase of Govt. Securities/ 3368.26 | 1123.63 — — — —|3368.26| 1123.63
focti/arer &t W€ Treasury Bills/ Bonds
-fafeer amae Non-funded commit-ments — — — — — — — —
9% o SR gehad  Maximum during the year — — — — — — — —
TS TS Interest paid 1.38 0.36 * * * — 1.38 0.36
TTeT oTST/37F IR Interest received 0.53 3.05 — — — — 0.53 3.05
EEAGIGIE Dividend Paid — — * — * — — —
TS ATHT=T Dividend Received — 14.98 — — — — — 14.98
T 3T 9 Other Chargesreceivable 0.13 0.13 — — — — 0.13 0.13

FrEdfaeh TR €. 50,000 ¥ A & & FHROT AT TET T 2
*Actual amount being less than Rs. 50,000/-, the same is not furnished.
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(@) ugTfaxtes : (b) Lease Financing:
i) ugT famr wrwoT A TTF TIHI | S & (37 T GraerTa (i) The contractual maturities of the Bank’s investment in lease
. s . financing and its components, which are included in Advances
TRYeraan, S 31 # e it T §, fFEEER R | oo ot oot bl

. s H) (Rs. in crores)
.4, | faawor 31-03-2006 | 31-03-2005 Sr. No.| Particulars 31-03-2006 | 31-03-2005
%) | gohd A 29.43 55.09 a) Gross Investments 29.43 55.09

@) | T YA, I iR b) | Lease payment receivables
() 19 T feew =Y 15.64 26.58 (i) not later than 1 year 15.64 26.58
(i) 19T T 31ferer f—m'Tgr 13.79 2513 (i) later than 1 year but not later 13.79 25.13

59 § 3ifyes et than 5 years

1 2943 55.09 TOTAL 29.43 55.09
m | ST faw e 281 6.04 ¢) | Unearned finance income 2.81 6.04
?) | faerfraz (@-m) 26.62 49.05 d) | Netinvestments[a—c] 26.62 49.05

(i) 3.21 S T IgT M (foTd a9 €. 5.53 FAUS &I Al

(i)

Leaseincome of Rs. 3.21 crores ( Previous year Rs 5.53 crores)

oIS H =T e T R isincluded under Interest Earned.
@M I 3N () Earnings Per Share
=. 9. | fyawor 2005-2006 | 2004-2005 Sr.No. | Particulars 2005-2006 | 2004-2005
D | TemyT SR ofga $HwE ¥ 14.39 ¥. 6.98 1. | Basicand Diluted E.P.S. Rs. 14.39 Rs. 6.98
SRS 3. 0.0, S TuHT Calculation of Basic E.P.S.
w. 9. | faaur 2005-2006 | 2004-2005 Sr.No | Particulars 2005-2006 | 2004-2005
T | 3fadt I GRSH T qEH 701.44 340.05 (A) | Net Profit for the year attributable 701.44 340.05
A 9 & fau e v ETS RS to Equity Shareholders crores crores
) | et TR @ wfRa 48.74 48.74 (B) | Weighted Average Number of 48.74 48.74
3gq =& Tm"ﬁ’s' T*—ﬁg Equity shares crores crores
W) | qOE IR T (/%) ¥ 1439| % 698 (C) | Basic Earnings per Share(A/B) Rs 1439 | Rs 6.98
N | iR sifea q %. 1000 | ¥. 10.00 (D) | Nominal Value per Share Rs. 10.00 | Rs. 10.00
(F)  SFTRIFTT HOI : (d) Deferred Taxation:

@)

i)

STRAfTT T AT 31T TSt o a7 oA I TR
TegaH T IR S IR A B & e I
ST f=rarett & TR e & &Y & fau ifuma
forw 7 €1 ST Y SnfEEr et faae @l faer
FT & T SRS AT T § | SR WY enfar
3T AT T I S HT HAT HT IUAT I g, ST
o T i TR T Fef3iq a1 ardiass ®9 ¥ Ferzid e
T §1 FT S H wRedT & FRT Al &Y iy
Taarelt o gwTe o faawolt # ot srfrma feT o g

af &% I %, 11.95 Fg (TH) (& o 8.19 FT (T
T T oF GHESH o &9 § @1 81 @I bl ST

ferg T

0]

i)

Deferred tax liabilities are recognised for future tax
consequences of temporary differences arising between the
carrying values of assets and liabilities and their respective
tax bases and operating carry forward losses. Deferred tax
liabilities are recognised only after giving due consideration
to prudence. Deferred tax assets and liabilities are measured
using tax rates and tax laws that have been enacted or
substantively enacted by the balance sheet date. The impact
on deferred tax assets and liabilities on account of a change in
the tax ratesis also recognised in the income statement.

During the year, an amount of Rs. 11.95 crores (net) [Previous
year Rs. 8.19 crores (net) was credited] has been debited to the
Profit and Loss account by way of adjustment of Provision for
deferred tax.
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iii) SRR HT STfeal X TRAfTa hY TFarstt & q&T

iii) Major components of Deferred Tax Assets and Deferred Tax

Tl | Liabilities.
@. FS ) (Rs. in crores)
. .| faamor 31-03-2006| 31-03-2005|  |Sr. No|Particulars 31-03-2006{31-03-2005
STEIRTA ST S Deferred Tax Assets
) |wmEem & fafre gm 35.07 40.21 i) | Onaccount of timing difference 35.07 40.21
3R % HRT towards provisions
iy |3 1.44 21.10) i) |Others 1.44 21.10
T RIS A 36.51 61.31 Total Deferred Tax Assets 36.51 61.31
SRR /T T Deferred Tax Liabilities
) | TR ST 3.49 26.24) i) | On account of the timing difference 3.49 26.24
FHT between the book depreciation and
F T AT A &F FROT Income Tax depreciation
i) | 8.46 - ii) |Others 8.46 _—
et ST kT AT, 11.95 26.24 Total Deferred Tax Liabilities 11.95 26.24
g AT T I/ () 24.56 35.07 Net Deferred Tax Assets/(Liabilities) 24.56 35.07
o) @ue furd ST/ () Segment Reporting
WTT-2F ShIIER @US / Part A : Business Segments (&. FT ) / (Rs. in crores)
e EUS Business Segments HITETT / Treasury 31 &fehT / Other Banking %ol / Totd
qR=er/ Operations
oo Particulars 2005-06 2004-05 2005-06 2004-05 2005-06 2004-05
NSEE Revenue 2619.87 273171 5482.44 4409.69 8102.31 7141.40
TRom™ Results 373.04 656.81 1429.47 923.56 1802.51 1580.37
T Smeifaa o Unallocated Income
T HI BIEHT Net of Expenses -101.29 -120.01
IR oy Operating Profit 1701.22 1460.36
AT ehT Incometax 214.22 120.97
= AT Net Profit
g & T Before Provisions 1487.00 | 1339.39
T AR OTHER INFORMATION
@us It Segment assets 41264.69 34805.94 68591.54 58391.54 109856.23 93197.48
T afafed oM@ Unallocated assets 241804 | 1780.70
el A Total assets 112274.27 | 94978.18
@|Ug T Segment liabilities 38904.95 32932.73 64810.88 55095.67 103715.83 88028.40
W 3ffafed Tgamn Unallocated ligbilities 3574.55 2484.91
T ST Tota liabilities 107290.38 | 90513.31
TET Sk RT T WewaqUl STafTE UieTer T fohT T § / There are no significant residual operations carried on by the bank.
AT-@ Hiifereh @UE
Part B : Geographical Segments &. s ®) / (Rs. in crores)
et SEnip T
Domestic International Tota
oo Particulars 2005-06 2004-05 2005-06 2004-05 2005-06 2004-05
ST Revenue 6871.43 6160.27 1230.88 981.13 8102.31 7141.40
et Assets 88427.94 73232.40 21428.29 19965.08 | 109856.23 93197.48
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CRETSR AHe 17 o ST W R f7d e & feanfaeat % oy d% T FRER e % yafie {ifdT gvs ot diifes @vs w1 Mo

wve ¥ w0 § freifa fear g

The Bank has recognised Business Segments as Primary reporting segment and Geographical Segments as Secondary segment in line with RBI

guidelines in compliance with Accounting Standard 17.

uTfies @UE : FRER @S

) SHITNT YR : 509 TUART 3T 7= Jfasgfear qs1 Ik
TRETe S BRe TRETed 3Ee ¢

@) o dfehT aitemer : 9 o Sfe, e, dafas i

Y wfee &E 3T FETR Feamt Jard e © |

AT QU =0T okt Yoo FreioT
I ST URETe (Sl : el U mefie: Tgre Qagurehat
TR ¢ 3N FIR @S St i gRT ST SR Y
IO AT T e H @S G S S FRT IR & W
fafert @t afofd e €

T ShT @S

%) 3w @vs =1 @Y 1o o =@ o gefug wvs #
sTafed fFar TR

T R s & 9@y 5eE 6 R T et S wEiEy

TIferd FRER &1 §& & 3 # afsfeq fovg Mg &1
T EUT : Wi @ue
&) el g
@) IR wfare

(B) SWIHA A 29 % T WG H TREd= o &R :

Primary Segments : Business Segments

a) Treasury Operations: Includes dealing in Government and
other Securities, Money Market Operations and Forex
Operations.

b) Other Banking Operations. Consists of Corporate Banking,
Retail Banking, Personal and Commercial Banking, Cash
Management Services, Deposits and allied services such as
Credit Cards and Depository Participant Services.

Pricing of Inter-segmental transfers

Other Banking Operations ( BO ): BO isaPrimary resource
mobilising unit and Treasury Segment compensates the former
for fundslent by BO toit taking into consideration the average
cost of deposits incurred by BO.

Allocation of costs

a) Expensesdirectly attributed to particular segment are all ocated
to the relative segment

b) Expenses not directly attributable to specific segment are
allocated in proportion to number of employees / business
managed.

Secondary Segments : Geographical Segments
a) Domestic Operations
b) International Operations

Details of movement in provisions in accordance with Accounting Standard 29

& FUS H) / (Rs. in crores)

feramur R / T H IR | wf i A/ gl
Particulars Opening ason Provision made Provisions Reversed / Closing ason
97 01.04.2005 during the year Adjusted I97 31.03.2006

e Nl & Provision for 136.67 88.51 (157) 226.75
fou grergr Standard Assets
3TXMeT U ey o Bad & Doubtful debts 1415.22 535.61 619.14 1331.69
e Investments 204.93 119.96 28.65 296.24
ETCIE] Taxation 1091.43 199.74 (44.07) 1335.24
3T ATTHTT Other Provisions 399.67 82.69 311.16 171.20

[T TN ||
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7. ehal UaTg ohT faa@muT / Cash Flow Statement

(&. &S H) / (Rs. in crores)

Epic Epic
faawor Particulars Y ear ended Y ear ended
31-03-06 31-03-2005
®) IR fdfares ¥ TR yarg A. Cash Flow from Operating Activities:
Wﬁ%mg@m Net Profit before taxes 915.65 461.02
Frferfas o fog T Adjustments for:
T TURTE I T Depreciation on Fixed Assets 96.73 98.84
Wfegs Jafaf & =7 o1 uEre Amortisation of Expenses on VRS 135.17
FRRT W - Depreciation on Investment 91.31 494.18
P a2 @ T ¥ e Bad-debts Written off / Provisions for NPAs 535.61 351.23
: 3 e Provision for Standard Assets 88.51 30.51
o W ¥ Provision for Other Items 70.13 12341
S —— ya—— Payment / Provision for Interest on Subordinated Bonds 255.58 174.92
— W = Dividend received (1.18) (15.63)
Freferfaa o forg wamae Adjustments for:
S iy # 99/6e) Increase /( Decrease) in Deposits 15110.60 7339.01
IYR W 95/(1T) Increase /( Decrease) in Borrowings (68.04) 1920.48
@ I TS I WauE # 9¢/(5) Increase/ (Decrease)in Other Liabilities and Provisions 507.96 354.99 $
fraz # @3)/(2) (Increase) / Decrease in Investments (3186.75) (1533.92)
AW # (@3)/(F) (Increase )/ Decrease in Advances (10180.48) (10507.92)
T MfEdl # (Fg)/5T (Increase) / Decrease in Other Assets (206.18) 90.43
TG HT A / I Direct Taxes (Paid)/Refund (648.93) (294.38)
femerTa nfafafa & faer Net Cash Flow from 3380.52 (777.66)
TeheI UaTE () Operating Activities (A)
@ faarfafafaai @ emdrvae . Cash Flow from Investing Activities :
3T gEf i @S Purchase of Fixed Assets (100.81) (123.15)
TETI UMl T U AT Dividend received from Subsidiaries 118 15.63
Framrnfafataai S fraet Net Cash Flow from
TEATATE (@) Investing Activities (B) (99.63) (107.52)
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7. Tehd} WalTg ST feraRuT / Cash Flow Statement '
(&. &S ®) / (Rs. in crores)
Tt Tt
faawor Particulars Y ear ended Y ear ended
31-03-06 31-03-2005
) v tatEE ¥ T uae C. Cash Flow from Financing Activities:
BRIl Share Capital 0.00 0.00
I Hifrgm Share Premium 0.00 0.00
T St Subordinate Bonds 950.00 138.50
e TR (AR T 3Hfew) Dividend (Interim & Final) paid (55.58) (110.10)
T e WSS F T (36 Interest Paid on Subordinate Bonds (net) (255.58) (174.92)
ngmﬁﬁaﬁ"ﬁm Net Cash Flow from Financing Activities ( C ) 638.84 (146.52)
maﬁrqa—m"r‘q‘qgwﬁ’ Net Increasein Cash & 3919.73 (1031.70)
faaaga Cash Equivalents
@@ Lm (A) + (B) + (C)
1 3T ST Tehe U Tehal Opening Cash and Cash 7526.25 8557.95
mgwa;ramﬁw Equivalentsasat April, 1
31“@“@%@ Cash and Cash Equivalentsasat March, 31. 11445.98 7526.25
8. T af % STheT T el el TTTIF THT 7T, [IEHEA / AT fevar T 7|

Previous year’ s figures have been regrouped/rearranged, wherever considered necessary.
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Aok 31T gfear & orar whae! st e

wfd

IRT & Tl

1

T e 3Tt SfEaT & Yo 797 31 A 2006 % qo T Td 4
ARG o1 GHTE a8 & ITY T oy & g1 @ i o@m
e 7 | R R R oreT TR 20 Tmaredl, Wty Rt
o § I STIAR F TIER TR ¥ ¥ TH g w@r-wWifed 11
SAfafierd mETsT q9T 37 oiET Wieeh! gRT @ Wifad 2472
TR TEret 3T 20 faeht smanstt @ faexiirEt @ e ®
ST T oRET Wereht §RT Wil © 1 ek T SR §RT o Wi
e 3T T Weeh] g T T TErett o7 SET qRag
foord s gRT SR feanfaeat & oTuR oA €1 qou T we-
BT oG § 39 118 =Ered o faerford w7 off wHeET § S orar
e o 37l TEY ot | 3T o e T ¥ 0.32 wfas
3w, 0.52 faate SRR, 0.50 Ffast &t 3 31T 0.52
UITTT TS S T T § | §EA AT UF o WY T JaTE
foeror =t off oraT TheT WY § ST 39 aE & g 9 F few
oEt & frofirt €1 F fader faawor S geyT ot et §1
TR fSreert 7% § for 3 foretr faemoli o¢ smaniia st orar
T T TH ST T T L |

I RT | Wiehd @l T Aehl o ST{OR TA or@l
T T T AT €1 Ta3T WSl % TR T @l
T 3H e NS 3R waitad &1 € fF 59 39 9) #
s ¥ o R oot & 5 st 3 7 & v whe
TEEUT AT WIET o SN W LT & Gaifer JA0h i STe
3R foiir foaRor & Jeha AT TfHE AT § | o T ¥ e
@i fag=l & qedie Jaed g ford T AUl STIAH
T G fewit foraRoT Srfer bt qodreh JMTHel B € 1 & faeg
2 for T T e TR T o oy S SR e e |

T T T o B o seRehRl fafEae arfuftem 1949 Y
e ITEE % R W T qer ‘A § qar few T ¥

Ioq TuTE 1 # Sfeafed darett ot et Su (ST
T T ST 3w SAfufEm, 1970 o e & O &
?fF

(@) TR T 3R SHHRT & ITUR T & o T o1 9
TR MR FoF Y el ¥ T M SO

() qo o S e Afa & g fed ¥, oK e
fawforar St gerT & f 9 sazass faeror <2 w®
€, W€ &1 § 9AR Y T ¥ S 31 W 2006 T A
% S 1 Fel ST S ot g Y W@ T

REPORT OF THE AUDITOR'S OF BANK OF INDIA
To,
The President of India

1.  Wehaveaudited the attached Balance Sheet of BANK OF INDIA as
at 31st March 2006 and a so the Profit and Loss Account for the year
ended on that date annexed thereto in which are incorporated
the returns of 20 branches audited by us, additional 11 branches
audited by one of us pursuant to RBI permission, 2472 branches
audited by other auditors and 20 Foreign branches audited by local
auditors. The branchesaudited by usand those audited by other auditors
have been selected by the Bank in accordance with the guidelines
issued to the Bank by the Reserve Bank of India. Alsoincorporatedin
the Balance Sheet and Profit and Loss Account are the returns from
118 brancheswhich have not been subjected to audit. These unaudited
branches account for 0.32% of advances, 0.52% of deposits, 0.50%
of interest income and 0.52% of interest expenses. We have aso
audited the Cash Flow Statement forming part of Notes on Accounts
for the year ended on that date. These financial statements are the
responsibility of the Bank's management. Our responsibility is to
express an opinion on these financial statements based on out audit.

2. We conducted our audit in accordance with the auditing standards
generally accepted in India. Those standards require that we plan
and perform the audit to obtain reasonabl e assurance about whether
thefinancial statements are free of material misstatements. An audit
includes examining, on atest basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates
made by the management, aswell as evaluating the overall financial
statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

3. TheBaance Sheet and the Profit and L oss Account have been drawn
up in Forms "A" and "B" respectively of the Third Schedule to the
Banking Regulation Act, 1949.

4.  Subject to thelimitations of the audit indicated in paragraph 1 above
and asrequired by the Banking Companies (Acquisition and Transfer
of Undertakings) Act, 1970, we report that:

a) Inour opinion and to the best of our knowledge and according
to the information and explanations given to us and as shown
by the books of the Bank:

(i) The Balance Sheet read together with the Significant
Accounting Policies and Notes forming part of Accounts
isafull and fair Balance Sheet containing the necessary
particulars, and is properly drawn up so as to exhibit a
true and fair view of the affairs of the Bank as at 31st
March, 2006.
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@)

M

()

(i) W R T T 59 Fewel e A &
Y YT ST 3R 37 e, a9 & o o o we
3 <3 T E; W

(iii) Torel aTe faaXur, TeRdt YaTE &1 TRl 9 3fAd
T T TET € S I o foeror # fear man B

T T YO T WERAHIT ST FHR G SR 3T
fogmg & fow 3Ta 3g% T ST WA & SE3T ¥ SR o,
T T form & 3K 3= Farwsier e €1

e T -3 ST SAN SMRT § ST § 9% 9% &
AT &7 &% T 2

Aok & FHafeEr qor TmEresd ¥ e faafr A e
e & 23T T T ot Wi

b)

©)

d)

(i) The Profit and Loss Account read together with the
Siginificant Accounting Policies and Notes forming part
of Accounts shows a true balance of profit for the year; and

(iii) The Cash Flow Statement gives a true and fair view of
the cash flows for the year covered by the Statement.

We have obtained all the information and explanations which
to the best of our knowledge and belief were neccessary for the
purposes of our audit and have found them to be satisfactory.

The transactions of the Bank which have come to our notice
have been within the powers of the Bank.

Thereturnsreceived from the officers and branches of the Bank
have been found adequate for the purposes of out audit.

. @ oAl e dT o AR, RN W hUA 31T, FENT I WE HUN WS U . . T (AU . TN, g we ag

M.P. Chitale & Co.

Tag, 28 e, 2006

Mumbai, 28th April, 2006

B. R. Maheswari & Co. Thakur, Vaidyanath Aiyar & Co.Brahmayya & Co.K. N. Gutgutia & Co. Mitra Kundu & Basu
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