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Performance Highlights
Business:

· Global business-mix reached a level of Rs.410,493 Cr. as on 30th June’10 growing by 19.74% .

· Domestic business–mix reached  Rs. 340,027 Cr. as on 30th June’10, from Rs. 282512 Cr as at June 30, 2009 recording a growth of 20.36%,.

· The Bank’s domestic deposits as on 30th June’10 was  Rs. 200,668 Cr from Rs. 165981 Cr as on 30th June’09, an increase of 20.90 %. 

· Gross domestic advances of the Bank reached a level of Rs. 139,359 Cr as on 30th June’10, registering an increase of 19.59 % over 30th June’09 . 

· CASA deposits rose by 26.60 % to Rs 64,900 Cr as of June’10 as against Rs 51333 crs in the previous year. Sequential growth during 1st quarter was Rs. 3,057 Cr. CASA ratio improved to 32.64% from 31.75% on a sequential basis.  

· Acquisition of new relationships was the thrust and as many as 1 Million CASA  accounts opened during the quarter.

Profit and Profitability:
· Operating profit for the quarter Q1 FY 2010-2011 rose by 317 Cr  Rs 1411  Cr (29% growth) as against Rs.1094 Cr  in the corresponding quarter of the previous year, despite challenging conditions on Treasury front.
· Income from Sale of Securities subdued at Rs. 100 Cr as against Rs.240 Cr during corresponding period last year.
· Net Profit of Rs. 725 Cr registered for Q1 FY 2010-2011  compared to Rs 584  Cr in the  1st quarter of previous year, registering  a growth of 24.14% and 69.40 % rise on sequential basis (Rs. 428 Cr). 
· Net Interest Income surged to Rs. 1740 Cr from Rs.  1301  Cr for Q1 FY 2009-2010, a growth of 33.75%. 
· NIM of the Bank improved handsomely to 2.89% for Q1 FY 2010-2011  from 2.42 % in the corresponding quarter of previous year  and from 2.57% on sequential basis . Domestic NIM improves to 3.29% in June 2010 from 2.83% in June 2009. 
Key Ratios:
· Cost to Income Ratio is at 39.37% as of 30th June’10 from 43.82 % in the corresponding period of the previous year

· Return on Equity (RoE) improved to 22.63 % as of June’10 as against 20.44 % in the 1st quarter of previous year. 

· Return on Assets (RoA ) touched 1.05% . There was a sharp  rise over Q4 of last FY which was at 0.65%. 
· EPS (not annualised) and Book value showed improvement to Rs. 13.81  and Rs. 250.67 as on 30th June’10 from Rs. 11.13 and Rs. 223.00 respectively in the previous year.
· Capital Adequacy Ratio (CRAR) is at 13.28 % as on 30th June 2010 as per Basel II. 

Other Financial Highlights:

· MSME advances grew by 21.34 % to Rs. 31,100 Cr  as on 30th June’10 from Rs 25630 Cr on June 30, 2009,  Educational loans in particular grew robustly by 28.14 % YoY to Rs. 1767 Cr  as on 30th June’10 from Rs 1,379 Cr in the previous year
· Yield on advances decreased to 8.38 % from 9.27% in the previous year and yield on funds decreased to 6.96% from 7.68 %. 
· Cost of Funds dropped to 4.45 % from 5.40% in the previous year. Cost of deposits also decreased to 4.79 % from 5.81%in the previous year. 

· Operating expenses were at Rs. 916 Cr for the quarter ended June’10 as against Rs.853 Cr in the corresponding period of the previous year.
· The Bank’s Net Worth increased by Rs. 725 Cr as on 30th June’10 and stood at Rs. 13,181 Cr as compared to Rs.11,728  Cr  in the corresponding period of previous year.
Asset Quality:

· Gross NPAs declined on a sequential basis by Rs.  88 Cr from Rs. 4,883 Cr to Rs. 4,795 Cr; Increase on YoY from Rs. 2788 Cr as on 30th June, 2009.. 
· The ratio of the Bank’s Gross NPAs to Gross Advances is at 2.71 % as on 30th June 2010 in comparison to 1.89 % as on 30th June 2009. There is  a reduction of 14 bps over  2.85% as at Mar 31, 2010.

· Net NPAs saw a drop sequentially from Rs. 2207 Cr to Rs. 2111 Cr  as on June’10. It was at Rs. 1234  Cr as on 30th June 2009.  
· The ratio of Net NPAs to Net Advances is at 1.18 % as on 30th June 2010. Sequentially the figure has improved by 13 bps.  It was at 0.84 % as on 30th June 2009..
· Provision Coverage Ratio  as on 30th June 2010 improved to 68.32 % from 67.41% as on 30th June 2009  and from  65.51% as at Mar 31, 2010.
Employee Productivity:
·  Business per Employee increased to Rs.1008  lacs as of 30th June’10 from Rs. 854 lacs in the previous year
· Gross Profit per Employee increased to Rs.13.76. lacs as of 30th June’10 from Rs 10.90 lacs in the previous year.
Initiatives taken during Q1 FY 2010-2011:
· 49 branches opened so far in FY 2010-2011, taking domestic branch network to 3256.

· 133 new ATMs were installed in Q1. Total No. of ATMs as on date are 989.  Target is to reach 1150 ATMs by September, 2010.

· Bank of India  the first Public Sector Bank to implement Two Factor Authentication (Star Token) for internet banking customers as an additional security measure. This has helped prevent phishing attacks completely
· Welcome Kits introduced for NRI Customers opening NRE/NRO accounts at foreign centers. 
·  Process on for recruitment of 2467 Clerical staff  and 2550 GBOs / Specialist Officers.
· Bank raised Tier II capital of Rs.1000 Cr. at a fine rate 8.48% p.a. on June 11, 2010
· Bank of India is pioneer in implementation of Computer Aided Audit Tool (CAAT) at the enterprise level by leveraging technology. The project is in production with effect from 1st April 2010.
Other Notable  Developments

· Hong Kong Branch celebrated 50 years of operation on 12th April 2010. 

· Tokyo Branch celebrated its Diamond Jubilee on July 23, 2010.

BOI net surges, NPA declines


Operating Profit up by 29% (YoY) to Rs. 1,411 Cr.


Net profit – Rs. 725 Cr ;  rise of 69.40% sequentially.


Net Interest Income grows by 34% (YoY) at Rs. 1,740 Cr.


NIM improves handsomely ; 47 bps YoY rise to 2.89%.


Global Business crosses Rs. 410,000 Cr.


CASA grows by 0.89% in one quarter.


A million new CASA accounts opened in Q1. 


GNPA and NNPA down sequentially; Coverage rises.








1
July 31, 2010

