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One Time Settlement Scheme for SME Borrowers

This will be a non discretionary and non discriminatory Scheme.

(1)
Name of the Scheme 

The Scheme shall be designated as BOI Scheme for One Time Settlement of NPA of SME (BOI OTS – SME 2010).

(2)
Eligibility
  (a)
The Scheme shall cover all NPAs in SME sector as defined in the MSMED Act, 2006 and reproduced as under:- 

  1a) 
Small Enterprises
   1.1
Micro (manufacturing) Enterprises
Enterprise engaged in the manufacture / production or preservation of goods and whose investment in plant and machinery (original cost excluding land and building) does not exceed Rs.25.00 lakh, irrespective of the location of the unit.

   1.2
Micro (service) Enterprise

Enterprise engaged in the providing / rendering of services and whose investment in equipment (original cost excluding land and building and furniture, fittings) does not exceed Rs.10.00 lakh.
    1.3
Small (manufacturing) Enterprises

Enterprise engaged in the manufacture / production or preservation of goods and whose investment in plant and machinery (original cost excluding land and building, furniture and fittings) does not exceed Rs.5.00 crore.
   1.4
Small (service) Enterprise
Enterprise engaged in the providing / rendering of services and whose investment in equipment (original cost excluding land and building and furniture, fittings and other not directly related to the service rendered or as may be under the Micro, Small and Medium Enterprise Development, (MSMED), Act 2006) does not exceed Rs.2.00 crore.

   1.5 
Medium (manufacturing) Enterprises

Enterprise engaged in the manufacture / production or preservation of goods and whose investment in plant and machinery (original cost excluding land and building and furniture & fittings) is more than Rs.5.00 crore but does not exceed Rs.10.00 crore.

   1.6
Medium (service) Enterprises

Enterprise engaged in the providing / rendering of services and whose investment in equipment (original cost excluding land and building and furniture, fittings) is more than Rs.2.00 crore but does not exceed Rs.5.00 crore.

The small and micro (service) enterprises shall include small road and water transport operators, small business, professional and self-employed persons and all other service enterprises.
  
Last date of receipt of application : The application will be received under the Scheme till the close of business on 31.03.2010.  

(2)

1.8 Last date of processing applications: Applications received from the eligible borrowers will be processed till 30.04.2010.

1.9 Last date for final payment : Last date for final payment of the amount of compromise will be 30.06.2011.
(3)
Ineligible cases

  (a)
The cases of willful default / fraud and malfeasance will not be covered under the Scheme.

  (b)
The accounts where suits have already been decreed will not be eligible to be covered under the Scheme. 

(4)
Coverage
   (a)
All NPAs in the SME Sector, classified as “Doubtful” or “Loss” on or before 31st March, 2009 with outstanding balance of Rs.10.00 crore and below on the date on which the account was classified as doubtful. NPAs classified as “Substandard” as on 31.03.2009 which have subsequently become Doubtful / Loss shall also be eligible under the Scheme.
(b) 
The Policy will also cover eligible cases in which Bank has initiated actions under SARFAESI Act, cases pending before Court / DRT / BIFR (subject to consent decree being obtained).

   (c)
Accounts under Consortium or Multiple Banking arrangement are also eligible to be covered under this Scheme.

   (d)   Accounts under Doubtful / Loss category(live / written off NPA) upto Rs.25.00 lakh as on 31.03.2009 will continue to be considered under ‘Star Sanjeevani” Scheme as per extant guidelines in force.

(5)
Settlement formula

Minimum amount to be recovered would be as under:-

	NPAs classified as Doubtful / Loss as on 31.03.2009
	100% of the outstanding balance in the account as on the date of classification as Doubtful NPA

	NPAs classified as Substandard prior to 31.03.2009 which have subsequently become Doubtful / Loss, before 31.03.2010.
	100% of the outstanding balance in the account as on the date of classification as Doubtful NPA plus interest at 10% p.a. from 01.04.2009 till date A/c became doubtful/ loss 


 (6)
Computation of ANAP :

(a) Recoveries made after the date of the account becoming Doubtful shall be netted out for arriving at ANAP.

(b) Out of pocket expenses such as legal expenses, recovery agent expenses, security charges, insurance charges etc. shall be added to the outstanding) balance as on specified date to arrive at the minimum amount payable by borrower.  However, delegatees at the level of Zonal Manager and above may be empowered to waive these out of pocket expenses from computation of ANAP if specifically requested by the borrower and recommended by the Branch.

(3)                                        

(7)
Payment:
    (a)
 Accounts with book outstanding upto Rs.1.00 crore: Payment of the above referred figure (Adjusted Net Amount Payable – ANAP) shall be made preferably within three months from the date of acceptance of the proposal by the borrower.  Atleast 15% of the amount of settlement shall be paid upfront. If full amount is not paid within three months from the date of acceptance of the proposal, balance 85% is payable in instalment within next nine months (overall repayment one year) together with interest @ 8% p.a. simple from the date of acceptance of the proposal upto the date of final payment.

   (b)
Accounts with book outstanding above Rs.1.00 crore and upto Rs.10.00 crore:
 
Payment of the above referred figure (Adjusted Net Amount Payable – ANAP) shall be made preferably within three months from the date of acceptance of the proposal by the borrower. Atleast 15% of the amount of settlement shall be paid upfront. If full amount is not paid within three months from the date of acceptance of the proposal, balance 85% is payable in instalment within next nine months (overall repayment one year) together with interest @ 10% p.a. simple from the date of acceptance of the proposal upto the date of final payment.

(8)
Publicity:

   (a)
Branches should give adequate publicity of the Scheme to enable all the eligible borrowers to avail themselves for the opportunity of OTS Scheme for settlement of their outstanding dues in terms of these guidelines.

   (b)
Branches should also send individual notices to all eligible borrowers by 28.02.2010. 



___________________________________________







